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ANNEX 1 (Fifth Edition) ~ 


COMMENTS, 
METHODOLOGY 
AND 
DATA SOURCES 


PLEASE RETAIN FOR 
FURTHER REFERENCE 


Canadian Oil Markets & 
Emergency Planning Division 


MAY 1992 


ANNEX I (FIFTH EDITION) 
PETROLEUM PRODUCT MARKET REPORT 
NOTES, COMMENTS, DEFINITIONS & DATA SOURCES 
This background information will be updated twice a year, or as major changes occur. 


FIGURE 1 - PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


The Government of Canada does not have jurisdiction over prices of petroleum products. Oil companies and 
distributors price their petroleum products according to market forces, except in P.E.I. where certain aspects of 
product pricing are regulated. 


Readers are reminded that prices are for specific urban centres and do not represent provincial averages. Prices can 
vary significantly from city to city within a province. 


Pump Prices in this graph are values observed at a given time. Depending on the price volatility of a specific 
market, the ''snapshot" value may not be representative of prices over a more extended period. Prices are taken 
from EMR’s last weekly gasoline price survey of the month. 


Retail Margins (average ex-tax pump price less average ex-tax branded wholesale price) are a representative industry 
average, and reflect the revenue available to cover costs of retailing and provide a profit to the retailer. 


Retail margins vary from centre to centre, between full-serve and self-serve offerings, and among marketers. Margin 
spreads for regular unleaded prices with identical service (i.e. full-serve or self-serve) average 1.5 ¢/l in Canada. 


Federal and Provincial Taxes are those in effect at the time of the survey. The federal tax component includes the 
Goods and Services Tax and Federal Excise Tax. In Quebec, the provincial tax component includes the Quebec 
Sales Tax and Quebec gasoline tax. The Vancouver provincial tax component includes the B.C. Urban Transit Tax 
of 3 ¢/l. 


Crude Costs are estimated using the average monthly regional refinery acquisition costs. Regional refinery 
acquisition costs are collected monthly from Canadian refiners by the Canadian Oil Markets and Emergency Planning 
Division of Energy, Mines and Resources Canada. Prices represent a region’s actual refinery gate price of crude 
oil, domestic and/or imported, paid in a given month, including transportation to the refinery. Refinery acquisition 
costs include only crude oil received for domestic use. The flow-through time through the refinery to the service 
station is estimated to range from 43 days to 67 days, depending on the region. For simplicity, an average 2-month 
flow-through is used in all regions. The crude costs used in the Yellowknife and Whitehorse price component bars 
are the regional refinery acquisition costs for the Prairie provinces and British Columbia, respectively, where the 
gasoline was most likely refined. 


In any particular month, the estimated crude cost reported in the bar chart represents the cost of crude oil purchased 
2 months previously. The Canadian average crude cost is the weighted average refinery acquisition cost of crude 
using the volumes and the prices paid by refiners in each province or region of Canada. 


Individual company positions may exhibit considerable variation from averages used in this report. Local market 
conditions, particularly variations in stock levels between companies, can also have a significant impact on the 
rapidity of product price changes. In addition, as gasoline and other refined products are routinely imported, Canada 
is not immune to sudden changes in international refined product prices. More rapid price changes in the USA put 
pressure on Canadian pump prices, especially in border areas. 


Product and crude markets are, at times, quite independent. Product prices can, over some periods, move in the 
opposite direction to crude prices. In the short term, local market conditions are more important than crude costs 
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in determining product prices. ULTIMATELY, IT IS THE MARKETPLACE AND COMPETITION WHICH 
DICTATE OIL PRODUCT PRICE LEVELS. 


The Refining and Marketing Costs & Profits category is the residual revenue, after deducting estimated crude costs, 
retail margins and federal and provincial taxes from pump prices. This residual revenue may or may not be 
sufficient to recover all costs, (such as the carrying costs of crude and product, refinery fuel and loss estimates, 
refining, marketing, transportation and distribution of the product) and provide a return on investment. These values 
can vary considerably from region to region, depending on market structure. 


Canada Average Values are the weighted average of the ten provincial major-city centres shown. 


TABLE 1 - UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL 


The MID vs REG price differentials represent the difference between the pump prices of middle unleaded gasoline 
and regular unleaded gasoline in each of the centres shown. Similarly, the PREM vs REG differential represents 
the premium unleaded and regular unleaded comparison. 


Grade differentials are calculated from pump prices observed at a given point in time. The regular unleaded gasoline 
prices used as the reference points are those shown in Figure 1. 


Prices are for self-serve outlets, with the exception of Saint John, N.B., where only full-serve outlets are operated. 


TABLES 2 to 6 - PETROLEUM PRODUCT PRICES 


Prices in the 12 major-city centres of the 3 grades of gasoline, diesel and automotive propane reflect weekly 
"snapshot" prices mostly sold under the brand names of the major oil companies (e.g. Esso, Shell, Petro-Canada). 
Prices at other times during the week could vary considerably, particularly in volatile markets. The monthly prices 
are the average of the 4 or 5 weekly prices in each centre. The Canada average is a major-centre average, weighted 
by the relative retail sales volumes of each of the ten provincial centres to their sum. 


The data in the upper portion of the tables include federal and provincial consumption taxes. Vancouver gasoline 
and diesel prices include the B.C. Urban Transit Tax, which is currently 3 ¢/l. The data in the lower part of the 
tables exclude federal and provincial consumption taxes. 


FIGURES 2 & 3 - REGULAR UNLEADED GASOLINE AT SELF-SERVE 


These graphs illustrate regular unleaded gasoline pricing trends in each centre and allow for a comparison of pricing 
patterns from centre to centre, with and without tax. 


TABLE 7 - CONSUMPTION TAXES ON PETROLEUM PRODUCTS 


On January 1, 1991, the Department of Finance replaced the Federal Sales Tax by the Goods and Services Tax 
(GST). This tax is set at 7% of the retail price of all petroleum products and the rate is subject to change. The 
estimated GST for each product is based on the retail gasoline, diesel, furnace fuel oil and automotive propane prices 
collected during the last weekly EMR survey of the month. Included in the tax base used to calculate the estimated 
GST are crude costs, refining and marketing costs and profits, provincial product taxes, federal excise tax and the 


retail margin. 
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The Federal Excise Tax is a fixed tax as established in federal budgets. 


Nova Scotia, Prince Edward Island and The Northwest Territories calculate their petroleum product taxes as a 
percentage of the pump price, and assign a specific value, which is reviewed either monthly or quarterly. The 
remaining provinces and the Yukon have fixed rate taxes. 


In addition to Quebec’s petroleum product tax, Quebec introduced a broad-based sales tax on January 1, 1991, the 
Quebec Sales Tax (QST). The QST (at 8%) is levied on all petroleum products. Included in the tax base for the 
QST are all of the components in the base for the GST plus the GST. The estimated QST is based on the retail 
gasoline and diesel prices collected during the last weekly EMR survey of the month. 


Federal and provincial tax rebates and/or refunds are available in some cases. 
Federal tax information is provided by the Department of Finance. 


Provincial tax levels are provided by the provincial finance departments. 


FIGURE 4 - CANADA/U.S. - MOTOR GASOLINE AVERAGE RETAIL PRICE COMPARISON - ALL 
GRADES 


Graph: The Canada line represents a major-centre weighted average gasoline price of all three grades of 
gasoline (regular unleaded, middle unleaded and premium unleaded) sold at both full-serve and 
self-serve stations. Data are from Statistics Canada monthly price surveys. 


U.S. lines represent the U.S. city average retail prices for three types of gasoline (i.e. regular 
leaded, regular unleaded and premium unleaded), as published by the U.S. Department of Energy, 
converted to U.S. cents per litre and to Canadian cents per litre. 


Bar: The bar chart illustrates the components of the average pump price in each country using the most 
current data available. Taxes are the average of all grades. 


Crude costs are the average refinery acquisition costs (cost of crude received at the refinery gate) lagged by 60 days 
in Canada and 45 days in the U.S. These lags allow for the approximate time it takes for crude (having already been 
shipped from the wellhead to the refinery), to move through inventory, to be refined and for products to be 
distributed to markets. Canadian crude costs are taken from EMR’s monthly Crude Oil Pricing Survey; U.S. average 
acquisition costs are taken from the U.S. Department of Energy’s Monthly Energy Review. 


The crude cost differential is the result of longer flow-through periods and higher average crude quality in Canada. 
The longer flow-through period is partly attributable to fewer refineries and a more limited distribution system in 
Canada. 


The Refining and Marketing Costs & Profits component is the residual revenue available to cover refining, marketing 
and distribution costs and to provide a return to industry on its investment. 


The larger refining and marketing costs and profits component in Canada results from structural differences between 
the two markets e.g. economies of scale in refining, distribution and retailing facilities favour U.S. refiners, marketers 
and consumers. 


The price difference between Canada and the United States for a specific service offering or a particular grade of 
gasoline can vary considerably from these all-grade averages. For example, in Canada the average full-serve/self- 
serve differential is about | ¢/l, while in the U.S. the differential is approximately 8 ¢/l. Therefore, comparing the 
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full-serve prices of the two countries would generally yield a smaller differential than would a comparison of self- 
serve prices. 


FIGURE 5 - AUTOMOTIVE DIESEL PRICES 


The map shows retail diesel prices for 12 major centres in Canada.: Prices are based on a survey of self-serve prices 
at major refiner "branded" outlets, except in St. John’s and Saint John where diesel is sold only through full-service 
stations. 


Prices represent a "snapshot" view of markets across Canada at the end of the month. Prices in brackets are the 
pump prices excluding taxes. 


Readers are cautioned that variations in market structures can cause prices to fluctuate considerably. A high volume 
highway outlet selling to commercial customers will operate under very different conditions from a "neighbourhood" 
outlet with low volume and few customers. 


The lower part of the graph includes a cost component chart. The definitions of the components are the same as 
those used for gasoline in Figure 1, except that the retail margin for diesel is included in the Refining and Marketing 
Costs and Profits component. See Figure | definitions for details. 


The retail segment of the diesel market represents less than 10% of overall diesel sales. The commercial and 
industrial class generally comprises more than 50% of the total diesel market. The small volumes of diesel fuel sold 
at retail tend to make the diesel market less volatile than the gasoline market. 


FIGURES 6 & 7 - CUMULATIVE PRICE CHANGES SINCE JANUARY 1990 


Product prices are a derived Canada major-centre average price, based on monthly data published by Statistics 
Canada. 


The crude cost is the weighted average of regional acquisition crude costs lagged 2 months. 


The selection of January 1991 as the base month is arbitrary. Its selection should not imply that the price 
relationships observed in January 1991 represent any norm. 


In Figure 6, residential heating oil, motor gasoline and diesel pump prices include both federal and provincial taxes. 
Quebec is the only province to levy a provincial tax on residential heating oil. The prices in Figure 7 exclude federal 
and provincial consumption taxes. 


Figure 6, which shows cumulative changes in retail prices, represents a consumer perspective of the market. In 
Figure 7, the impact of tax changes is removed and an industry perspective of the market is illustrated. 


FIGURE 8 - WHOLESALE REGULAR UNLEADED GASOLINE PRICES 


The graphs and table compare wholesale regular unleaded gasoline prices in three Canadian cities and in selected 
American cities. The prices are obtained from the last Bloomberg Oil Buyers’ Guide of the month and are reported 


in Canadian cents per litre, excluding all taxes. 


The prices reflect a snapshot of wholesale prices at a particular point in time and at specific locations. Prices can 
vary significantly from day to day and city to city. Prices are for specific urban centres and do not represent 


provincial or state averages. 


Each graph reports weekly prices for the last year for a Canadian city and a nearby American city. The prices 
reported for Montreal and Toronto are Bulk Contract Prices (wholesale prices which reflect the discounts and rebates 
that are available to large volume purchasers). Unfortunately, bulk contract prices are not published for Vancouver, 
so an Unbranded Rack Price is used instead. The Unbranded Rack Price is the wholesale price available to 
independent gasoline retailers when they purchase product from refiners for resale to consumers. As this price does 
not include discounts or rebates, the Vancouver prices shown in our graphs will tend to be higher than those for 
Montreal or Toronto. The "rack" refers to the loading area at the terminal where product is picked up. 


For New York, a Cash Market Price is used. This is the average of the bid and ask prices on the spot market in 
New York harbour. For Buffalo and Seattle, the Net Low Rack Price is used. This is a wholesale price for product 
picked up from a refinery or terminal and from which no discounts are offered. 


The table provides the current prices for the cities used in the graphs, the change in the price from the previous 
month and from the same month a year ago. As additional reference, the month-end table includes rack prices for 
Albany and Detroit, regular unleaded gasoline prices on the U.S. Gulf Coast spot market and Spot Month Contract 
Prices on the New York Mercantile Exchange (NYMEX). NYMEX is a non-profit organization used by its members 
to execute commodity and energy futures and options contracts. The spot month contract price is a futures price for 
the first contract month listed and trading for a commodity. For example, the price we publish for one month is for 
regular unleaded gasoline to be delivered in the subsequent month. 


FIGURES 9 & 10 - RESIDENTIAL FURNACE OIL PRICES 

The graphs are only published during the heating season (from September to April) and compare residential heating 
oil prices in selected markets across Canada. The data are a composite of prices reported in EMR’s weekly survey 
of residential heating oil prices and information provided by Canadian refiners. The prices represent effective prices 
including any temporary allowances in place at the time of reporting. Prices are as of the end of the month. The 
month-end values for the current period are shown in the bar chart and the Canada bar represents the weighted 
average price of 8 city prices including the Maritimes (St. John’s, Charlottetown, Halifax and Saint John), the central 
region of Canada (Montréal and Toronto) and two western cities (Winnipeg and Vancouver). Although not included 
in the Canada average, Quebec City and Ottawa prices are shown since furnace fuel oil is an important heating 
source in these centres. 


Regina and Calgary are not displayed because residential furnace oil markets in Saskatchewan and Alberta are very 
small compared to some others in Canada. In fact, furnace oil sales in Saskatchewan and Alberta account for less 
than 3% of all furnace oil sales in Canada. 


Prices and taxes are displayed separately to show the values of the federal GST, plus the values of the QST in 
Quebec City and Montreal. The average Canada taxes are displayed separate from the price to show the federal GST 
and the influence of the QST on the Canada price. 
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GASOLINE PRICES - CANADA VS. OTHER INDUSTRIALIZED COUNTRIES 


The table below compares gasoline prices and taxes in eight IEA (International Energy Agency) 
member countries. Gasoline prices in Canada continue to compare favourably with prices in 
most other countries both in terms of absolute prices and tax per litre. 


Canadian gasoline prices are below those in all of the European countries and Japan. Only the 
United States shows retail and ex-tax prices lower than Canada’s. France has approximately the 
same ex-tax price as Canada, although its retail price is more than double that of Canada. 
Because of the high tax component in European countries and Japan, crude oil fluctuations are 
less noticeable in the retail price of these countries than in the two North American countries, 
United States and Canada. The retail prices of gasoline in the two North American countries are 
lower than what they were a year ago, while the taxes are marginally higher. The percentage of 
tax in the retail price in Canada and the United States is, therefore, higher than last year’s. 


INTERNATIONAL RETAIL GASOLINE PRICES’ 
CAN ¢/LITRE 
(April 1992) 


Retail Price 


KINGDOM 


: Monthly averages of premium leaded for European countries and regular unleaded for U.S.A., Japan and Canada. 


PLEASE NOTE 
A revised set-of Notes and Assumptions is included with this issue. Please retain for future 


reference. 


ed wi 
ae 7 


FRE 
et or ey ee ym oe 


bere! oa 


} } cetgpien Piet ep lire iy ‘ 


: P nA & tela / 


ar 


ne pen oni ions is | 


ae 


' N 
» * / , ey & 
pi Mi EL We. Aaa 2 . mes ia: | 
3 Ree C 
: Lee - 
} xe 
i vy ¥ 
’ 
{. - ar 
} [ + 


PETROLEUM PRODUCT MARKET REPORT 


MAY 1992 


INDEX 


Page 


PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of May, the Canadian major-centre price dropped 0.5 ¢/l, to 53.9 ¢/I. 
Prices at the end of May ranged from 39.9 ¢/I in Vancouver to 64.3 ¢/l in Yellowknife, 
and changes ranged from a major decline of 14.0 ¢/l in Vancouver to a significant 
increase of 13.0 ¢/l in Regina. Welcome to Whitehorse whose prices were collected 
for the first time at the end of May. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for May (27.6 ¢/l) increased 
0.7 ¢/l from April while the average crude cost remained the same at 12.9 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month increase in the average May tax-included diesel price was 
recorded in Regina (+1.5 ¢/l) where a tax increase was passed through to the consumer. 
The largest year-to-year decrease was in Toronto, down 5.9 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price for May decreased by 1.3 ¢/l, to 25.5 ¢/I. 
Prices ranged from a low of 19.4 ¢/l in Winnipeg to a high of 60.3 ¢/l in Saint John 
with price changes ranging from a 1.8 ¢/l increase in Regina to a 3.2 ¢/l decrease in 
Vancouver. During the month of May, Regina and Vancouver have experienced 
significant price fluctuations as a result of price war activities. 
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REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 


Including tax 
Excluding tax 


CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 8) 

Tax changes in Saskatchewan are the result of their May 7th budget. 

CANADA VS USS. - AVERAGE GASOLINE PRICES (Figure 4) 

The differential between average Canadian and U.S. prices in April decreased by 
0.4 ¢/l, to 16.7 ¢/l the lowest differential since June 1989. About 90 % of the 
differential between Canadian and U.S. prices was accounted for by higher taxes in 
Canada (15.2 ¢/l). 

RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 5) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 6 and 7) 


In April 1992 the Canada average gasoline price increased by 0.2 ¢/l, while average 
crude oil costs increased by 0.1 ¢/l compared to the previous month. 


The diesel price went down 0.3 ¢/l in April while the furnace oil price dropped 0.1 ¢/I. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 8) 
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Wholesale prices continue to be on an upward trend. Of interest is the Vancouver/ Seattle 


comparison where the Seattle price has surpassed Vancouver’s (+0.2 ¢/l). 
RESIDENTIAL FURNACE OIL PRICES 


Coverage of residential furnace oil prices will resume in September. 


SUPPLEMENT: 


ANNEX, NOTES, COMMENTS, METHODOLOGY AND DATA SOURCES 
(Please retain this portion for future reference.) 


FIGURE 1 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


self-Serve Pump Prices - May 26, 1992 
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Figure 6 


Cumulative Price Changes Since January 1991 
(including taxes) 


cents/litre 
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Figure 7 


Cumulative Price Changes Since January 1991 
(excluding taxes) 


cents/litre 
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Figure 8 
WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montreal 
--- New York 


SBEBB 8 


REGULAR UNLEADED 


GASOLINE 
1 
AS ON D J02F M AM WHOLESALE PRICES 
Change Change 
Current from last from last 
30 Prices* month year 
ee eS a Montreal 20.7 402 22 
on . ; -2. 
--- Buffalo = New York 19.8 +0.8 “ll 
24 
Toronto 21.0 +1.0 -2.5 
22 Buffalo 20.3 +1.2 -2.0 
-+ 20 
Vancouver 22.7 +0.8 -0.5 
Seattle 22.9 +2.8 +2.3 
Other US markets 


AS ON D J92 F M AM Albany, NY 19.7 +0.7 -1.8 
Detroit, Mi 20.6 +0.7 -1.0 
NYMEX, NY 20.0 +0.5 -0.9 
Gulf Coast 19.8 +0.6 -1.0 


* As published by Bloomberg Oil Buyers’ Guide 


— Vancouver on May 25, 1992 


--- Seattle 
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Ce rapport est aussi disponible en francais 


The Petroleum Product Market Report (PPMR) is prepared in the Petroleum Products Section of 
the Canadian Oil Markets and Emergency Planning Division of Energy, Mines & Resources. 
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Loretta Mahoney 
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Maureen Monaghan 
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Questions concerning the report should be directed to: 


Maureen Monaghan (613) 992-1477 or 
Deirdre Hetherington (613) 992-8770 


For additional copies of the report or for subscription information contact: 


Suzanne Clément-Cousineau (613) 992-8775 


The information contained in this report is believed to be 
accurate and reliable. However, because of the possibility of 


human or mechanical error, we do not guarantee the 
accuracy, adequacy or completeness of the information and 
are not responsible for the consequences of its use. 


The Energy Sector congratulates the Geological Survey of Canada on it’s 
150th anniversary. We are proud to be associated with this world renowned 
organization, and wish it continued success in the future. 


ISSN 0839-7341 
Cat. no. M12-10/69E 


NEWS ITEMS 


ULTRAMAR CORPORATION WILL CONTINUE CANADIAN OPERATIONS 


Earlier this year, the British oil exploration company, Lasmo PLC, took over its British rival, 
Ultramar PLC. Lasmo PLC, however, was not interested in keeping Ultramar’s non-exploration 
assets in North America. Lasmo, therefore, created the Ultramar Corporation, incorporating all 
Canadian and U.S. downstream assets and offered it for sale. When a single buyer did not come 
forward, a public share offering for Ultramar Corporation was made on June 26, 1992. 


When the sale closed successfully on July 6, 1992, Ultramar Corporation became a separate 
entity from Lasmo PLC. Mr. Jean Gaulin, Ultramar Corporation’s president, stated that the 
company intends to operate as a joint refining and marketing company for the benefit of its 
shareholders. The St-Romuald refinery in Quebec and 1500 service stations in Eastern Canada 
and California are among the company’s downstream assets. Ultramar rates its St-Romuald 
refinery among the top 25% in North America in terms of rate of return on investment and 
efficiency. 
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INDEX 


PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of June, the Canadian major-centre price increased 3.5 ¢/l, to 
57.4 ¢/l. Prices at the end of June ranged from 43.9 ¢/l in Regina to 64.3 ¢/I in 
Yellowknife, and changes ranged from a major increase of 17.0 ¢/l in Vancouver to a 
drop of 9.0 ¢/l in Regina. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for June (29.0 ¢/l) increased 
1.4 ¢/l from May while the average crude cost increased by 0.4 ¢/I to 13.3 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month decrease in the average June tax-included diesel price was 
recorded in Toronto (-0.9 ¢/l) and the largest year-to-year decrease was also recorded 
in Toronto, down 5.6 ¢/l. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price for June increased by 0.5 ¢/l, to 26.0 ¢/l. 
Prices ranged from a low of 18.9 ¢/l in Winnipeg to a high of 60.3 ¢/l in Saint John 
with price changes ranging from a 3.5 ¢/l increase in Regina to a 4.0 ¢/I decrease in 
Yellowknife. 
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Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 8) 12 
Tax changes in Nova Scotia are the result of their quarterly review. 
CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figure 4) 13 


The differential between average Canadian and U.S. prices in May decreased by 0.2 ¢/I, 
to 16.5 ¢/l the lowest differential since April 1989. About 90 % of the differential 
between Canadian and U.S. prices was accounted for by higher taxes in Canada 
(15.1 ¢/l). 

RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 5) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 6 and 7) 


In May 1992 the Canada average gasoline price increased by 1.8 ¢/l, while average 
crude oil costs remained the same as the previous month. 


The diesel price went up 0.1 ¢/Il in May while the furnace oil price dropped 0.4 ¢/1. 
WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 8) 
Wholesale prices continue on an upward trend. 

RESIDENTIAL FURNACE OIL PRICES 


Coverage of residential furnace oil prices will resume in September. 
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FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - June 30, 1992 


¥ full service 
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Figure 6 
Cumulative Price Changes Since January 1991 


2 (including taxes) 2 


cents/litre 
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Figure 7 
Cumulative Price Changes Since January 1991 


(excluding taxes) 


cents/litre 
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Figure 8 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montreal 
--- New York 


REGULAR UNLEADED 


GASOLINE 
J: AWvS9.0 NSD. 02; F MWA Md WHOLESALE PRICES 

Change Change 
Current from last from last 

Prices* month year 

— Toronto M al 22.4 17, +0.2 

ontre E +1. ; 

~~ Buffalo New York 19.7 -0.1 +1.2 

Toronto 22.5 +1.5 -0.9 

Buffalo 20 +1.4 +1.0 

Vancouver 23.9 +1.2 -0.5 

Seattle PREYS) +0.6 +3.8 


Other US markets 


S$ ON D J92 F M AM J Albany, NY 14) a +1.5 $1.5 
Detroit, Mi 21.4 +0.8 +2.1 
NYMEX, NY 20.0 +1.5 
Gulf Coast 19.6 -0.2 +1.3 


* As published by Bloomberg Oil Buyers’ Guide 


— Vancouver on June 29, 1992 


--- Seattle 
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THE REGULATORY BODY IN PRINCE EDWARD ISLAND APPROVES NEW 
PETROLEUM PRICE CHANGES 


Prince Edward Island (PEI) is the only regulated market in Canada where petroleum product 
prices are regulated by government. Effective July 13, 1992 the PEI Regulatory and Appeals 
Commission approved an increase of 1.5 cents per litre on petroleum products for Ultramar 
Canada Inc., Shell Canada Products Ltd, Petro-Canada and Co-Op Atlantic. An increase of 1.0 
cents per litre for Irving Oil Ltd was also approved. The last such price increase was in January 
1992, when increases of 0.6 cents per litre for Ultramar and 1.4 cents per litre for Shell were 
approved. 


These price increases are related to the April-May average cost of crude oil. Only one 
wholesaler, Imperial Oil Ltd, did not apply to the Commission for approval to adjust its prices 
due to crude oil cost increases. Since September 1991, Charlottetown has maintained the highest 
ex-tax price among the provincial centres surveyed each week by EMR. Of the 15 centres 
surveyed by EMR, only Yellowknife and Whitehorse have higher ex-tax prices than 
Charlottetown. 


CANADA/JU.S. GASOLINE PRICE SPREAD NARROWS 


The price spread between average Canadian and U.S. gasoline prices continued to diminish over 
the first and second quarters of 1992. The average price differential for the first quarter 1992 
was 18.9 cents per litre, down from 20.7 cents per litre in the previous quarter. The second 
quarter recorded a further reduction in the price spread, to 16.6 cents per litre. The reduction in 
the price spread can be attributed to market forces which caused prices to drop more significantly 
in Canada and to the weakening Canadian dollar. 


The difference in taxes between the two countries accounts for a substantial portion of the pump 
price differential. Taxes accounted for about 90% of the pump price differential for regular 
unleaded gasoline during the second quarter and about 80% during the first quarter. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of July, the Canadian major-centre price dropped 2.0 ¢/l, to 55.4 ¢/I. 
The July month-end price in Toronto was 53.0 ¢/l, 5.1 ¢/l lower than at the end of 
June. Prices at the end of July ranged from 48.9 ¢/l in Regina to 65.1 ¢/l in 
Yellowknife (a 16.2 ¢/l spread) and changes ranged from a decline of 5.1 ¢/I in 
Toronto to an increase of 5.0 ¢/I in Winnipeg. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for July (30.2 ¢/l) increased 
1.2 ¢/l from June while the average crude cost increased by 0.9 ¢/I to 14.2 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The Jargest month-to-month increase in the average July tax-included diesel price was 
recorded in St. John’s (+0.8 ¢/I) and the largest year-to-year decrease was recorded in 
Toronto, down 5.7 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price for July increased by 0.8 ¢/I, to 26.8 ¢/I. 
Prices ranged from a low of 21.1 ¢/I in Calgary to a high of 60.3 ¢/I in Saint John with 
price changes ranging from a 4. 5 ¢/l increase in Winnipeg to a 0.4 ¢/I decrease in 


Calgary. 


10. 


11. 


12. 


13. 


14. 


LD: 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 


Including tax 
Excluding tax 


CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 8) 

Tax changes in Prince Edward Island are the result of their quarterly review. 
CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figure 4) 

The differential between average Canadian and U.S. prices in June increased by 0.3 ¢/i, 
to 16.8 ¢/l. About 90 % of the differential between Canadian and U.S. prices was 
accounted for by higher taxes in Canada (15.2 ¢/I). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 5) 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 6 and 7) 


In June 1992 the Canada average gasoline price increased by 1.5 ¢/l, while average 


crude oil costs increased by 0.4 ¢/l compared to the previous month. 
The diesel price went up 0.1 ¢/l in June while the furnace oil price remained the same. 
WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 8) 


Wholesale prices, which lately had been on an upward trend, decreased in all but one 
centre in July as the anticipated high summer demand did not materialize. 


RESIDENTIAL FURNACE OIL PRICES 


Coverage of residential furnace oil prices will resume in September. 
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FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - July 28, 41992 
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Figure 6 
Cumulative Price Changes Since January 1991 
2 (including taxes) 
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Figure 7 
Cumulative Price Changes Since January 1991 
5 (excluding taxes) 2 
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Figure 8 
WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montreal 
--- New York 


30 
28 
26 
24 
22 
20 


REGULAR UNLEADED 


GASOLINE 
A S ON © Jo2 F°MWheAaMes WHOLESALE PRICES 

Change Change 
Current from last from last 

Prices* = month year 

robe Montreal 20.1 2.3 13 

ontrea I. -2. -1. 

--- Buffalo New York 19.2 -0.5 -0.8 

Toronto 21.8 -0.7 -0.2 

Buffalo 20.3 -1.4 -0.4 

Vancouver 24.1 +0.2 -0.5 

Seattle 23.2 -0.3 +4.7 


Other US markets 


ON D J925F “Mi ALM’ J J Albany, NY 19.6 -1.6 -0.5 
Detroit, Mi 19.1 -2.3 -1.2 
NYMEX, NY 19.3 -0.7 -0.5 
Gulf Coast 18.6 -1.0 -1.0 


* As published by Bloomberg Oil Buyers’ Guide 
— Vancouver on July 27, 1992 


--- Seattle 
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NEWS ITEMS 


REFINED PETROLEUM PRODUCT CONSUMPTION 


Demand for refined products in Canada, like the economy generally, showed only weak signs of 
recovery during the first half of 1992. Averaging 214 000 m’/d during the first half, sales of 
refined products rose by 5 000 m’/d or 2.5% from the same six-month period in 1991. The 
increase in demand reflected a slight improvement in the economy, colder weather in eastern 
Canada, and increased use of heavy fuel oil to generate electricity. Despite the recent upturn in 
overall product demand, consumption remained some 13 000 m*/d below the level recorded in 
the first half of 1990 when sales reached their peak. Later in 1990 petroleum product demand 
fell as oil prices climbed during the Persian Gulf conflict and the economy sank further into 
recession. 


All regions saw higher sales in the first half, ranging from a 10% year-over-year increase in the 
Atlantic to less than 1% in British Columbia. The main reason for the relatively large Atlantic 
increase was a surge in heavy fuel oil demand to generate electricity. The weak growth in 
British Columbian demand resulted, in large part, from the opening of the Vancouver Island 
natural gas pipeline last fall along with complementary provincial incentives designed to 
encourage the use of natural gas in lieu of light and heavy fuel oil. As a result, fuel oil sales in 
British Columbia were down by over 20% from last year, albeit on relatively small volumes. 


At the national level, demand for motor gasoline rose by 2% to 88 000 m’/d while sales of diesel 
fuel oil fell marginally to 41 000 m’/d. Heating oil sales recorded a 9% increase to 22 000 m°/d, 
largely because of colder temperatures in eastern Canada. Heavy fuel oil accounted for almost 
half of the increase in total product demand. Averaging 24 000 m°/d, heavy fuel oil sales jumped 
11%, with most of the increase occurring in the Atlantic region where demand was up by almost 
30%. Demand for ’other’ products, which includes petrochemical feedstocks, jet fuels, asphalt 
and lubes, remained virtually unchanged at 40 000 m°/d. 


GOVERNMENT OF NEWFOUNDLAND AND LABRADOR ANNOUNCED A 
REDUCTION IN THE GASOLINE TAX RATE FOR AUTOMOBILE PROPANE 
On August 17, 1992, the Honourable Winston Baker, Minister of Finance, announced the 
immediate reduction in the provincial gasoline tax rate for propane fuel consumed in automobiles 
from 13.7 cents per litre to 7.0 cents per litre. 


This reduction is in support of a federal/provincial/industry pilot project to create a market in the 
province for automobile propane. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 3 


During the month of August, the Canadian major-centre price dropped 0.5 ¢/l, to 
54.9 ¢/l. 


The August month-end price in Toronto was 52.0 ¢/l, 1.0 ¢/l lower than at the end of 
July. Prices at the end of August ranged from 46.3 ¢/l in Calgary to 66.7 ¢/I in 
Yellowknife (a 20.4 ¢/l spread) and changes ranged from a decline of 4.0 ¢/l in Calgary 

to an increase of 1.6 ¢/l in Yellowknife. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 4 
REGULAR UNLEADED GASOLINE (Table 2) 5 


On an ex-tax basis, the Canada monthly average price for August (29.0 ¢/l) dropped 
1.2 ¢/l from July while the average crude cost increased by 1.0 ¢/l to 15.2 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 6 
PREMIUM UNLEADED GASOLINE (Table 4) 7 
AUTOMOTIVE DIESEL (Table 5) 8 


The largest month-to-month increase in the average August tax-included diesel price 
was recorded in Yellowknife (+1.7 ¢/l) and the largest year-to-year decrease was 
recorded in Toronto, down 5.5 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) y 


The Canadian average tax-included price for August increased by 0.7 ¢/l, to 27.5 ¢/1. 
Prices ranged from a low of 19.4 ¢/l in Calgary to a high of 60.4 ¢/l in Saint John with 
price changes ranging from a 2.2 ¢/I increase in Vancouver to a 1.7 ¢/l decrease in 


Calgary. 


10. 


11. 


12. 


13. 


14. 


iy 


Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 
See "News Items". 
CANADA VS USS. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 13 


The differential between average Canadian and U.S. prices in July jumped by 2.6 ¢/l, 
to 19.4 ¢/l. The sudden increase in the price differential, which had been narrowing 
since January 1992, can be attributed to retail price increases in Canada resulting in 
higher refining and marketing costs and profits. About 80 % of the differential 
between Canadian and U.S. prices was accounted for by higher taxes in Canada 
(15.7 ¢/l). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In July 1992 the Canada average gasoline price increased by 2.5 ¢/l, while average 
crude oil costs increased by 0.9 ¢/l compared to the previous month. 


The diesel price decreased by 0.1 ¢/l in July while the furnace oil price remained the 
same. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 
August month-end wholesale prices were higher in most centres than at the end of July. 


RESIDENTIAL FURNACE OIL PRICES 


Coverage of residential furnace oil prices will resume in September. 


14 


15 
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FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - August 25, 1992 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 
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Figure 7 


Cumulative Price Changes Since January 1991 
2 (including taxes) 
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Figure 8 


Cumulative Price Changes Since January 1991 
(excluding taxes) 
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Figure 9 


WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 
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REGULAR UNLEADED 


GASOLINE _ 
WHOLESALE PRICES 
oe Change Change 
Current: from last from: last 
- Prices* month = year 
Montreal 205 +04 14. 
New York 197 +05 18 
Toronto 22.0 +0,2 40.3 
Buffalo 20.8: +0:5 -0.3 
Vancouver 241 : -0.5 


Seattle 22.7 -0.5 +3.7 


Other US markets 


Albany, NY 20.1 +0.5 -1.3 
Detroit, Mi 20.3 +1.2 -0.5 
NYMEX, NY. 19°52 +0.2 -1.4 
Gulf Coast 19.6 +1.0 -0.9 


* As published by Bloomberg Oil Buyers’ Guide 
on August 31, 1992 
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Ce rapport est aussi disponible en francais 


The Petroleum Product Market Report (PPMR) is prepared in the Petroleum Products Section of 
the Canadian Oil Markets and Emergency Planning Division of Energy, Mines & Resources. 
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For additional copies of the report or for subscription information contact: 


Suzanne Clément-Cousineau (613) 992-8775 


The information contained in this report is believed to be 
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The Energy Sector congratulates the Geological Survey of Canada on it’s 
150th anniversary. We are proud to be associated with this world renowned 
organization, and wish it continued success in the future. 
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NEWS ITEMS 
OOPS!!! 
Please note that there was an error in Figure 5 of our August report. The pump price for the 
United States should have been 39.0 ¢/I instead of the 32.7 ¢/I (the latter being in US ¢/l). We 
apologize for any problems this may have caused. 
GASOLINE PRICES - CANADA VS OTHER INDUSTRIALIZED COUNTRIES 
The table below compares August 1992 gasoline prices and taxes in eight IEA (International 


Energy Agency) member countries. The gasoline price in Canada continues to compare well with 
the other countries being second lowest in terms of absolute price and tax per litre. 


INTERNATIONAL RETAIL GASOLINE PRICES 
AUGUST 1992 


------------- Cdn cents/litre ------------- -------------- % Change ------------- 

Retail Ex-Tax Tax Price Price in Exchange Tax to 

Price Price Change From National Rate Retail 

August 1991 Currency Price 

Per en eee eh Sie eee en OE EE EES eee 
Canada =e) 29 26 -4 -7 n/a 5 
United States 37 26 10 2 2 4 -5 
Italy 164 39 Jas) 29 -1 23 1 
France 128 29 98 23 -3 26 3 
United Kingdom 117 35 82 19 -1 20 4 
Spain 124 37 87 31 9 og 5 
Germany 109 28 81 2 -17 26 4 
Japan 116 61 aye. 11 -2 13 1 


De was woork oo Vin@ eg eee 


Canadian prices are below those of the European countries and Japan. Only the United States 
shows retail and ex-tax prices lower than Canada’s. Since the tax component in European 
countries is so high it is interesting to note that since August of last year the percent of tax to 
retail price has increased in all countries except the United States. Retail prices in Canadian 
currency appear to have increased in all countries except Canada. In fact only the weakening 
Canadian dollar has made it appear as such. If one looks at the price change in national currency 
only prices in the United States and Spain have actually increased. 


OCTANE’S RETAIL MARKETING SURVEY RELEASED 


The annual Retail Marketing Survey was released in the Fall 1992 issue of Octane. The Retail 
Marketing Survey provides information on the number of retail gasoline outlets in Canada by 
company and province and by type of outlet and type of service. The survey shows an 8% drop 
in the number of Canadian service stations in September 1992 compared to 1991. As the bulk 
of the closures announced by Esso, Shell and Petro-Canada earlier this year have not yet 
occurred, the number will fall even further during the coming year. 


The magazine also reported on the financial health of the downstream portion of the industry and 
the impact of its move from the FIFO to LIFO method of passing through crude costs for 
accounting purposes. The article claims that the change to LIFO will put the larger companies 
on a level playing field with their competitors in the international market. 


Another article described the growing popularity of truck stop cardlocks. Cardlock facilities are 
usually unmanned outlets which are accessible 24 hours a day and cater to inter-urban truckers 
along major highways. Seventy percent of all cardlock facilities are in western Canada where 
there are greater distances between major centres. Since 1987 the number of cardlocks in the 
west has jumped from 288 to 586. Benefits of the cardlock network include lower prices due 
to minimal labour costs, reduced supply costs and automated billing. 


PETROLEUM PRODUCT MARKET REPORT 


September 1992 


INDEX 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 5 


During the month of September, the Canadian major-centre price dropped 0.7 ¢/I, to 
54.2 ¢/l. 


The September month-end price in Toronto was 55.3 ¢/l, 3.3 ¢/l higher than at the end 
of August. Prices at the end of September ranged from 47.7 ¢/l in Vancouver to 
66.7 ¢/l in Yellowknife (a 19.0 ¢/l spread) and changes ranged from a decline of 9.2 ¢/I 
in Vancouver to an increase of 3.3 ¢/l in Toronto. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 4 
REGULAR UNLEADED GASOLINE (Table 2) 5 


On an ex-tax basis, the Canada monthly average price for September (28.1 ¢/l) dropped 
0.9 ¢/l from August while the average crude cost decreased by 0.1 ¢/l to 15.1 ¢/L. 


MIDDLE UNLEADED GASOLINE (Table 3) 6 
PREMIUM UNLEADED GASOLINE (Table 4) i 
AUTOMOTIVE DIESEL (Table 5) 8 


The largest month-to-month decrease in the average September tax-included diesel price 
was recorded in Whitehorse (-1.8 ¢/l) and the largest year-to-year decrease was 
recorded in Montreal, down 6.1 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) 9 


The Canadian average tax-included price for September increased by 0.7 ¢/l, to 
28.2 ¢/l. Prices ranged from a low of 24.5 ¢/l in Calgary to a high of 56.3 ¢/l in 
Saint John with price changes ranging from a 5.1 ¢/l increase in Calgary to a 10.7 ¢/I 
decrease in St. John’s. The large price decrease in St. John’s is mostly attributed to 


the recent 6.7 ¢/I provincial tax reduction. - 


10. 


11. 


12. 


13; 


14. 


en. 


Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 
The changes in Nova Scotia taxes are the result of their quarterly review. 
CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 13 


The differential between average Canadian and U.S. prices in August dropped by 
1.1 ¢/l, to 18.3 ¢/l because of more significant retail price decreases in Canada. About 
85 % of the differential between Canadian and U.S. prices was accounted for by higher 
taxes in Canada (15.4 ¢/l). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In August 1992 the Canada average gasoline price dropped by 1.6 ¢/l, while average 
crude oil costs increased by 1.0 ¢/l compared to the previous month. 


The diesel price decreased by 0.1 ¢/l in August while the furnace oil price remained 
the same. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


The difference between Canadian and American wholesale prices continue to narrow 
with Buffalo wholesale prices exceeding Toronto’s for only the second time this year. 
On a year-to-year basis, September month-end American wholesale prices have all 
experienced increases while the Canadian prices have either decreased or remained the 
same. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 


14 


15 


16 


17 


When compared to the same month last year, end-of-September prices increased the most 
in Montreal and Saint John (+2.6 ¢/l) with the only price drop occurring in Charlottetown 
(-0.8 ¢/l). Only 3 of the centres experienced price changes since April with Winnipeg 


registering the largest increase (+1.6 ¢/l). 


FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE MAY 1992 ISSUE 


FIGURE 1 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - September 29, 1992 


* full service 


cents/litre 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 
AUGUST 1992 Crude 
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Figure 7 


Cumulative Price Changes Since January 1991 
2 (including taxes) 
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Figure 8 


Cumulative Price Changes Since January 1991 


(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montreal 
--- New York 


REGULAR UNLEADED 


GASOLINE 
ON D w02F M AM J WHOLESALE PRICES 
Change Change 
Current from last from last 
Prices* = month year 
— Toronto Montreal 20.0 0.5 11 
ontre i -0. -l. 
--- Buffalo New York 19.7 +1.5 
Toronto 21.5 -0,5 
Buffalo 21.8 +1.0 +2.3 
Vancouver 24.4 +0.3 -0.8 
Seattle 23.7 +1.0 +4.2 


Other US markets 


ON D J92 F M AMJ J A S Albany, NY 20.4 +0.3 +1.3 
Detroit, Mi 21.1 +0.8 +3.1 

NYMEX, NY 19.4 -0.1 +1.1 

Gulf Coast 19.0 -0.6 +1.4 

— Vancouver * As published by Bloomberg Oil Buyers’ Guide 


..- Seattle on September 28, 1992 
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FIGURE 14 
PRICE CHANGES 
END SEPTEMBER 1992 


: ST. CHARLOTTE- HALIFAX SAINT JOHN QUEBEC MONTREAL OTTAWA TORONTO WINNIPEG VANCO 
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NEWS ITEMS 


A_REVIEW_OF GASOLINE RETAILING - CANADA VS UNITED STATES 
Rationalization has been the theme of the gasoline retailing business for the better part of the last 
decade. The number of retail outlets and the number of refineries was reduced during the 1980s 
and the average sales per outlet increased. Enclosed with this issue of the Petroleum Product 
Market Report is a report, A REVIEW OF GASOLINE RETAILING - CANADA VS 
UNITED STATES Update 1980-1990. This report, which updates a report published in July 
1989, discusses the changes in gasoline retailing and how the changes differed in the two 
countries during the 1980s. 


MARKET SHARE UPDATE 


The downstream petroleum industry has seen significant structural changes over the past several 
years. Mergers and acquisitions strengthened the larger integrated companies and reduced the 
number of major players in the marketplace. Consequently, market shares of motor gasoline 
(mogas) sales among the three types of marketers, majors, regional refiners and independents, 
have made dramatic shifts. 


Until 1990, the most significant shift in 
market share was between the majors and the 
independents. In 1986, the major marketers, Market Share 
Imperial Oil Limited (IOL), Petro-Canada, % Mogas Sales in Canada 
Shell and Texaco, held a 68% share of mogas od ted bab fal fal Bo) fe 
sales in Canada whereas in 1990, the three 
majors’ (after IOL acquired Texaco) share of 
the mogas market was 56%. Independents 
captured the major portion (6%) of this loss 
by the majors while the regional refiners 
gained 2%. Between 1990 and 1992, 
however, the loss in market share (4%) by the 
majors was acquired largely by the regional 
refiners. Their share rose to 23% from 17% 
in 1986, while the independents’ share 
increased marginally between 1990 and 1992. 
The independents, nonetheless, have made . 
substantial gains in the marketplace over the six-year period moving from a 15% share in 1986 
to 22% in 1992. 


Many of the gains made by the independents and regional refiners over the last six years can be 
attributed to the gradual rationalization process undertaken by the majors. The IOL/Texaco 


merger and recessionary pressures felt over the last two years further contributed to the 
contraction of market share of the major integrated companies. 


PETROLEUM PRODUCT AND CRUDE OIL INVENTORIES FORECAST TO BE 
DOWN BY YEAR END 


At the end of October 1992, Canadian Oil Markets and Emergency Planning Division (COMEP) 
of Energy, Mines and Resources released its forecast of Fourth Quarter 1992 petroleum product 
and crude oil stock levels. The forecast data are compiled from reports submitted to COMEP 
by Canadian refiners and marketers. 


Total inventories of main petroleum products for Canada are expected to be down 24% at the end 
of the fourth quarter 1992 compared to the fourth quarter last year. Only in the Prairies is an 
inventory increase forecast, up 17%. The lower inventories are mainly due to the anticipated 
drawdown of inventories of main petroleum products in most regions during the fourth quarter. 
Industry is not planning to replace depleting stocks of heavy fuel oil because of projected low 
demand due to closures of mining and paper industries in Quebec and British Columbia, natural 
gas conversion, and strong foreign competition in the domestic heavy fuel oil market. On the 
other hand, it is expected that inventories of motor gasoline in the Prairie region will be 41% 
higher than the 1991 level. Crude oil inventories for Canada are expected to drop by 29%, 
although Quebec and British Columbia are showing an increase of 3% and 35%, respectively. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 3 


During the month of October, the Canadian major-centre price dropped 0.1 ¢/I, to 
54.1 ¢/I. 


The October month-end price in Toronto was 49.8 ¢/l, 5.5 ¢/l lower than at the end of 
September. Prices at the end of October ranged from 49.6 ¢/l in Calgary to 67.1 ¢/l 
in Yellowknife (a 17.5 ¢/l spread) and changes ranged from a decline of 5.5 ¢/I in 
Toronto to an increase of 7.2 ¢/l in Vancouver. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) “ 
REGULAR UNLEADED GASOLINE (Table 2) 5 


On an ex-tax basis, the Canada monthly average price for October (27.6 ¢/l) dropped 
0.5 ¢/l from September while the average crude cost decreased by 0.1 ¢/l to 15.0 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 6 
PREMIUM UNLEADED GASOLINE (Table 4) 7 
AUTOMOTIVE DIESEL (Table 5) 8 


The largest month-to-month decrease in the average October tax-included diesel price 
was recorded in Whitehorse (-0.9 ¢/l) and the largest year-to-year decrease was 
recorded in Montreal, down 5.5 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) 9 


For the fifth consecutive month, the Canadian average tax-included price increased in 
October, up 2.4 ¢/l, to 30.6 ¢/l. Prices ranged from a low of 24.4 ¢/l in Calgary to a 
high of 55.3 ¢/l in Saint John and Charlottetown with price changes ranging from a 
4.7 ¢/l increase in Toronto to a 1.0 ¢/I decrease in Saint John. 


10. 


11. 


12. 


13: 


14, 


9) t 


Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


Tax changes in Prince Edward Island and in the Northwest Territories are the result of 
their quarterly review. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


The differential between average Canadian and U.S. prices in September dropped by 
1.7 ¢/l, to 16.6 g/l because of a decline in the Canadian dollar and of retail price 
decreases in Canada. About 90 % of the differential between Canadian and U.S. 
prices was accounted for by higher taxes in Canada (14.9 ¢/l). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In September 1992 the Canada average gasoline price dropped by 0.7 ¢/l, while the 
average crude oil costs decreased by 0.1 ¢/l compared to the previous month. 


The diesel price increased by 0.2 ¢/1 in September while the furnace oil price increased 
0.1 ¢/. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


October_month-end Canadian wholesale prices were higher than at the end of 
September. On a year-to-year basis, October month-end American and Canadian 
wholesale prices have generally experienced increases. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 


When compared to the same month last year, end-of-October prices increased the most 
in Montreal (+2.6 ¢/l) with the only price drop occurring in Vancouver (-0.1 ¢/l). 
When compared to last month, the largest price increases occurred in St. John’s and 
Charlottetown (+1.1) with the only price drop registered in Vancouver (-0.5 ¢/l). 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE MAY 1992 ISSUE 


~ CANADA 


siti 


(Estimated) 
Paes 
, C2ENG 


Crude Cost 


Federal Tax 
i lied 


14.5 | 

[13.5] 
RN 
cS 
ep 
bi 
Zz 
Y 


FIGURE 1 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
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self-Serve Pump Prices - October 27, 141992 
CALGARY REGINA WINNIPEG TORONTO MONTREAL SAINT HALIFAX 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 
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Figure 8 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 
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REGULAR UNLEADED 


GASOLINE 
N D J2FM AM J J AS O WHOLESALE PRICES 
Change Change 
Current from last from last 
Prices* month year 
Montréal 20.4 +0.4 +0.4 
New York 19.9 +0.2 +0.5 
Toronto 22.0 +0.5 +1.0 
Buffalo 21.4 -0.4 +2.1 
Vancouver 24.7 +0.2 -0.9 
Seattle 23.2 -0.5 +4.4 
Other US markets 


N D J92F M AMJ JA SO Albany, NY 20.0 -0.4 +0.9 
Detroit, Mi 20.5 -0.6 +19 
NYMEX, NY 19.3 -0.1 -0.1 
Gulf Coast 19.6 +0.6 +0.8 


* As published by Bloomberg Oil Buyers’ Guide 

fe Vancouver on October 26, 1992 

--- Seattle 
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FIGURE 14 
PRICE CHANGES 
END OCTOBER 1992 
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NEWS ITEMS 


TRANSPORTATION FUEL SALES IN CANADA IN 1992 


In order to establish a weighted average Canadian price for the various types of gasoline and 
diesel fuel, weighting factors are calculated based on sales compiled by Kent Marketing Ltd. 
Sales volumes for petroleum products are taken from the ten cities that are covered by the 
monthly analyses in this report. These weights are reviewed once a year. 


In compiling the data to be used in 1993 (fourth quarter of 1991 to the third quarter of 1992), 
the following trends in the sales of the four petroleum products were noted, compared to last 
year. 


In Canada, the consumption of all types of gasoline increased by | percent in 1992 over 1991. 
According to our sample of 10 major cities in Canada, sales rose from 8.4 million m? to 
8.5 million m3. 


Compared to last year, sales of regular unleaded gasoline increased by 0.6 percent while those 
of middle gasoline rose by 2.1 percent. Premium unleaded gasoline posted the greatest increase 
in sales (3.6 percent). Sales of diesel fuel fell by 1 percent in a single year. In absolute terms, 
sales of diesel fuel are low compared to sales of gasoline, reaching only 314,192 m? over the past 
year. 


Regular unleaded gasoline remains the best-selling of the three types of gasoline offered by 
Canadian service stations, accounting for 69.5 percent of total gasoline sales in the 10 centres. 
However, this market share decreased by 0.5 percent in 1992 compared to 1991, the slack being 
taken up by premium unleaded gas, whose market share went from 20 to 20.4 percent. 


The greatest loss in market share for regular gasoline occurred in Western Canada, especially in 
Winnipeg and Vancouver where sales fell by 2.1 and 2.4 percent, respectively. 


In the case of middle unleaded gasoline, the greatest increases in market share occurred in 
Halifax (from 8.5 to 10.1 percent) and in Winnipeg (from 10.2 to 11.6 percent). In Winnipeg 
and Vancouver, sales of middle unleaded gasoline were respectively 11.6 and 11.9 percent of 
total gasoline sales, which represents the greatest market share for any of the 10 cities listed. 


Montreal has the highest percentage of sales of premium unleaded gasoline in Canada. In fact, 
premium unleaded accounts for 24.4 percent of all the gasoline sold in the city. Sales of 
premium unleaded are lowest in Regina where they account for only 7.5 percent of total gasoline 


sales. 


Next month’s Petroleum Product Market Report will analyse the impact of these shifts in 
gasoline sales on the weights used to calculate our Canada average. Increases in sales in one city 
and decreases in sales in another city can significantly change the relative importance given to 


each city in the average. 
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PETROLEUM PRODUCT MARKET REPORT 


November 1992 


INDEX 


PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of November, the Canadian major-centre price increased 1.3 ¢/l, to 
55.4 ¢/l. 


The November month-end price in Toronto was 54.1 ¢/l, 4.3 ¢/l higher than at the end 
of October. Prices at the end of November ranged from 46.6 ¢/l in Calgary to 67.1 ¢/l 
in Yellowknife (a 20.5 ¢/l spread) and changes ranged from a decline of 3.0 ¢/I in 
Calgary to an increase of 4.3 ¢/l in Toronto. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for November (29.3 ¢/I) 
increased 1.7 ¢/l from October while the average crude cost increased by 0.6 ¢/l to 
15.6 ¢/L. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month decrease in the average November tax-included diesel price 
was recorded in Calgary (-0.4 ¢/l) and the largest year-to-year decrease was also 
recorded in Calgary, down 5.0 ¢/l. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price decreased 0.7 ¢/l in November, to 29.9 ¢/I. 
Prices ranged from a low of 23.2 ¢/l in Calgary to a high of 55.3 ¢/l in Charlottetown 
with price changes ranging from a 2.0 ¢/l increase in Yellowkife to a 3.2 ¢/l decrease 


in St. John’s. 
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REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


On November 25, the Quebec provincial road tax on clear diesel was reduced by 
1.9 ¢/l. When the impact of the GST and the QST are factored in, the net result is a 
2.2 ¢/l tax decrease. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


As a consequence of the declining Canadian dollar, the differential between average 
Canadian and U.S. prices in October dropped by 0.8 ¢/l, to 15.8 ¢/l, the lowest price 
differential this year. About 95 % of the differential between Canadian and U.S. prices 
was accounted for by higher taxes in Canada (14.7 ¢/I). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In October 1992 the Canada average gasoline price dropped by 0.2 ¢/l, while the 
average crude oil costs decreased by 0.1 ¢/l compared to the previous month. 


The diesel price in October remained the same while the furnace oil price increased 
by 0.3 ¢/L. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


November month-end wholesale prices were lower than at the end of October in all the 
centers except Buffalo where the price surpassed Toronto’s for the third time this year. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 
When compared to the same month last year, end-of-November prices increased the 


most in Winnipeg (+2.3 ¢/l). When compared to last month, the only price change 
occurred in Saint John (-0.3 ¢/l). 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE MAY 1992 ISSUE 
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CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


(excluding taxes) 
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Figure 9 


WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 


GASOLINE 
14 
D062 F MNAUMO DoJ WHOLESALE PRICES 
Change Change 
Current from last from last 
Prices* = month year 
— Toronto ye a ses 48 
ontre 20.2 -0.2 -0.2 
Buffalo New York 18.8 -1.1 +0.2 
Toronto DES -0.5 +1.2 
Buffalo 21.6 +0.2 +2.3 
a , Vancouver 24.1 -0.6 -1.8 
18h YES oP f } Seattle 21.6 -1.6 +3.0 
16 4 Other US markets 
glee eh A OT ee) ee 
OD J92 F MOLVA M3 J Albany, NY 19.8 -0.2 +0,5 
Detroit, Mi 19.1 -1.4 
NYMEX, NY 18.7 -0.6 +0.3 
Gulf Coast 17.4 -2.2 +0.3 


* As published by Bloomberg Oil Buyers’ Guide 
— Vancouver | on November 30, 1992 
--- Seattle 
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NEWS ITEMS 


TWO NEW _ REPORTS FROM COMEP 


As has been our practice since 1987, the December issue of the Petroleum Product Market 
Report includes our annual Year in Review and Statistical Summary. The Year in Review 
summarizes price trends during 1992 and highlights some of the structural changes that the 
downstream petroleum industry has gone through recently. The Statistical Summary includes the 
1992 time-series for the data which appear regularly in the monthly report. 


Volume 6 of the Federal and Provincial Petroleum Product Taxes report will also be released 
in January. This report is updated every six months and provides information on federal and 
provincial taxes and rebates on major petroleum products. Anyone wishing to receive a copy of 
the report should contact Huguette Montcalm by phone at (613) 995-3051 or by fax at 
(613) 992-0614. 


TRANSPORTATION FUEL SALES IN CANADA IN 1992 - PART II 


As mentioned in November’s report, this is our second analysis of the weights used for the 
calculation of the average Canadian prices for transportation fuels. The average prices from ten 
major cities in Canada are weighted according to sales volumes reported by Kent Marketing. The 
average prices during 1993 will be weighted on the basis of annual sales of petroleum products 
from a 12-month period ending in September 1992. 


From 1991 to 1992, there were minor shifts in gasoline sales volumes among regions and major 
cities. The total gasoline market share of the four major Maritime cities decreased from 6.8% 
to 6.6%, while Montréal’s and Toronto’s share dropped by 0.3%, to 60% over the same period. 
The four western cities now account for 33.4% of gasoline sales in the 10 major centres, an 
increase of 0.5% from last year. 


Regular unleaded gasoline continues to be the most popular grade of gasoline, accounting for 
10% of sales, and there was virtually no change in the distribution of sales among the major 
centres. 


The highest average sales of middle unleaded gasoline were recorded in central Canada. Total 
sales of this product in Montréal and Toronto accounted for 59.7% of all sales in the ten major 
Canadian cities, a decline of 2.5% over last year. As for the Maritimes, their share increased by 
0.5% to 6.2%. However, the largest increase occurred in western Canada, where market share 
increased from 32.1% in 1991 to 34.1% in 1992. 


Central Canada is also the leader for premium unleaded gasoline sales in the country, with 68.4% 
of total sales in the last 12 months, in spite of a loss of 1.5% in its market share from last year. 
The western cities experienced the largest increase, with their market share up 1.6% from 


23.4% in 1991 to 25% in 1992. 


Overall, middle and premium unleaded gasoline sales are rising relatively more in the West than 
anywhere else in the country. Consequently, the western cities will see their weight increase a 
little in the calculation of the average Canadian price of these two products for 1993. Since 
gasoline and diesel prices in western Canada are generally lower than in the Maritimes and 
central Canada, if prices remain stable the average Canadian price will tend to drop slightly in 
1993. The following table gives an example of the price differences caused by the new weights. 


The same explanation applies to diesel. The western cities’ market share jumped 2% at the 
expense of the central cities. More specifically, Montréal’s market share dropped by 2% in one 
year, with Calgary and Vancouver experiencing most of the increase. However, the two central 
cities, Montréal and Toronto, still have the largest market share with 44.8% and 28.5% of diesel 
sales, respectively, in the last 12 months. 


Average Canadian Price 
November 24, 1992 (cents/litre) 


Using 1992 Weights Using 1993 Weights Difference 


Regular Unleaded 55.4 55.4 0 
Medium Unleaded 60.0 59.8 -0.2 
Premium Unleaded © 64.1 64.0 -0.1 


Diesel Fuel 53.4 Sac) -0.3 


PETROLEUM PRODUCT MARKET REPORT 


December 1992 
INDEX 


PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of December, the Canadian major-centre price decreased 1.1 ¢/l, to 
54.3 ¢/l. 


The December month-end price in Toronto was 52.2 ¢/l, 1.9 ¢/l lower than at the end 
of November. Prices at the end of December ranged from 43.6 ¢/l in Calgary to 
67.1 ¢/l in Yellowknife (a 23.5 ¢/l spread) and changes ranged from a decline of 4.3 ¢/l 
in Halifax to an increase of 3.0 ¢/l in Regina. Prices in Halifax were the lowest in 
three years. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for December (28.5 ¢/l) dropped 
0.8 ¢/l from November while the average crude cost increased by 0.3 ¢/I to 15.9 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month decrease in the average December tax-included diesel price 
was recorded in Montréal (-1.5 ¢/l) and the largest year-to-year decrease was also 
recorded in Montréal, down 4.6 ¢/I. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price increased 0.7 ¢/l in December, to 30.6 ¢/I. 
Prices ranged from a low of 25.2 ¢/I in Calgary to a high of 55.3 ¢/l in Charlottetown 
with price changes ranging from a 2.0 ¢/I increase in Winnipeg and Calgary to a 0.5 ¢/I 
decrease in Halifax. The largest year-to-year change occurred in St. John’s, where 
prices have dropped 14.5 ¢/l. Much of this reduction was attributable to a 6.7 ¢/l 
reduction in the propane tax in August. 
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REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


On December 1, the Nova Scotia road tax on gasoline dropped 0.5 ¢/l as a result of 
their quarterly review. 


In their December 4th mini-budget, Newfoundland announced an increase of 2.0 ¢/I in 
the gasoline and diesel taxes. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


In November, the average Canadian and American prices increased by 1.2 ¢/l and 
0.1 US¢/, respectively. However, when converting the American price into Canadian 
cents per litre, the differential between average Canadian and U.S. prices increased by 
only 0.3 ¢/l, to 16.1 g/l. About 90 % of the differential between Canadian and U.S. 
prices was accounted for by higher taxes in Canada (14.6 ¢/l). The exchange rate is 
the highest in almost five years. 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In November 1992 the Canada average gasoline price increased by 1.2 ¢/l, while the 


average crude oil costs increased by 0.6 ¢/l compared to the previous month. 


In November, diesel increased by 0.4 ¢/l and furnace oil by 0.3 ¢/I. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


December month-end wholesale prices were lower than at the end of November in all 


the centers. When compared to the same time last year, all the centers, with the 
exception of Vancouver, have experienced price increases. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 
When compared to the same month last year, end-of-December prices increased the 


most in Winnipeg (+1.9 ¢/l). When compared to last month, the price changes varied 
from a +0.4 ¢/I in Toronto to a -0.7 ¢/I in Saint John. 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE MAY 1992 ISSUE 


FIGURE 4 : 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - December 29, 1992 


* full service 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 


(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 


NOVEMBER 1992 Crude 


S | Federal Taxes 
Provincial/State Tax 


Refining & Marketing 
Costs & Profits 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


(including taxes) 
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Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 


GASOLINE 
4 
J92°F M. ACM g JOA WHOLESALE PRICES 

Change Change 
Current from last from last 

Prices* month year 

Tee Montréal 19.7 0.5 2.0 

ontré ; -0. +2. 

--- Buffalo New York 18.2 -0.6 +1.5 

Toronto 21.0 -0.5 +1.2 

Buffalo 20.1 -1.5 +2.2 

Vancouver 23.0 -L.1 -3.3 

Seattle 19.3 -2.3 +2.0 


Other US markets 


se FMAM J JA Albany, NY 18.6 -1.2 +1.5 
Detroit, Mi 18.3 -0.8 +2.1 
NYMEX, NY 18.4 -0.3 +19 
Gulf Coast 17.6 +0.2 +2.0 


* As published by Bloomberg Oil Buyers’ Guide 
on December 28, 1992 
— Vancouver 


--- Seattle 


4 
J92 F M AM J JA 


RACKFIG.PPM 


if A CLI: 
SY M/ZZ_LLLLL 
OW: 


- 17 - 
FIGURE 410 
END DECEMBER 4992 
FIGURE 44 
PRICE CHANGES 
END DECEMBER 1992 


RESIDENTIAL FURNACE OIL PRICES 
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1992 HIGHLIGHTS 


The average Canadian monthly price for regular unleaded gasoline at self-serve 
increased by 0.6 ¢/l from December 1991 to December 1992, to close the year at 
55.0 ¢/l. 


In the cases of the middle and premium unleaded gasoline grades, the average 


Canadian monthly prices increased by 1.7 and 2.1 ¢/] respectively during the same 
period, thereby increasing the price spread among the three grades. The price 
differential between middle and regular unleaded gasolines went from 3.5 to 
4.6 ¢/l, while the differential between premium and regular unleaded gasolines 
increased from 7.2 to 8.7 ¢/l during the year. . 


While average gasoline prices were increasing, diesel and propane prices were 
declining. The monthly average diesel price dropped by 3.3 ¢/l, from December 
1991 to December 1992, while the average price for automotive propane decreased 
by 3.5 ¢/l. The average Canadian diesel price in December 1992 was 52.6 ¢/I and 
the propane average was 30.6 ¢/I. 


The average monthly furnace fuel oil price increased 0.4 ¢/l to 38.4 ¢/l over the 
12-month period. 


The Goods and Services Tax (GST) stayed the same from December 1991 to 
December 1992, at 3.5 ¢/l on regular unleaded gasoline. The Federal Excise tax 
on gasoline and diesel was unchanged at 8.5 and 4.0 ¢/l, respectively. 


The average Provincial tax on regular unleaded gasoline increased from 13.1 to 
14.0 ¢/l from the end of 1991 to the end of 1992, an increase of 0.9 ¢/l. By the 
end of 1992, the average provincial tax on that grade of gasoline was 2.1 ¢/l 
higher than total federal taxes. 


The spread between Canadian and American average retail prices for all grades 
of motor gasoline decreased significantly from 21.3 ¢/l in November 1991 to 
16.1 ¢/l in November 1992. At year end, 91% of the differential between 
Canadian and U.S. prices was accounted for by higher taxes in Canada, an 
increase over last year, where only 72% of the differential was due to higher taxes 


in Canada. 


PUMP PRICE COMPONENTS OF REGULAR UNLEADED 
GASOLINE AT SELF-SERVE AT THE END OF THE MONTH 


cents / litre 
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ST.JOHN’S 


January 1992 15.9 12.5 T3e7 14.5 Ded 61.8 
February 14.6 1 WAR a) 15.8 Sez 61.8 
March ti kgf 122 LSe7 16.0 5.0 60.9 
April al3a9 12%5 1st? LD 520 60.8 
May 13.6 1262 132 16.1 5.0 60.9 
June Te7 1230 137 16.0 5:0 60.9 
July 14.7 L285 S27 15.0 5.0 60.9 
August 1Di2 L26D 137 14.5 530 60.9 
September 15.8 12.4 13.7 13.0 Ba 59.9 
October 16.0 Za 1327 12.7 4.8 59.0 
November 16.3 3 1337 10.3 4.8 57:26 
December L622 1202 1Se7, 7.9 4.8 56.8 
CHARLOTTETOWN 
January 1992 15.9 1235 38 1552 6.1 61.5 
February 14.6 1255 11.8 16.5 6.1 61.5 
March 1s ee 12.4 11.8 16.4 6.0 60.3 
April 13.9 L2G 11.6 16.2 329 60.0 
May 13.36 1224 11.6 1635 529 60.0 
June i 12.4 11.6 16.4 5.9 60.0 
July 1437 1225 Me 16.0 6.0 60.7 
August bone 1245 bb .5 E55 5.8 60.5 
September 15.8 i225 Dies) jReyeg| Ss 60.4 
October 16.0 I2oo 7 14.9 5.6 60.7 
November 16.5 1255 li.7 14.3 Sey 602.7 
December 16.2 1233 hin7 12.6 5:7 DB.5 
HALIFAX 
January 1992 _ 15.9 124 | ae 14.2 a3 60.1 
February 14.6 12.4 | aR: 14.3 Se) 58.9 
March | a 12.4 WES Bese | x pe 59.0 
April 13.9 12.4 1226 14.9 ee 59.0 
May 13.6 12.4 12.6 15.4 940 59.0 
June 13.7 12.4 25 15 Dee 58.9 
July 14.7 12.3 Lao: Le, Dec 58.4 
August Lose 1233 jes) UB yaa 5u2 58.8 
September 15.8 2 o3 12.3 ee bee 58.0 
October 16.0 i bape) Ags Wea) a | 5729) 
November 16 <3 aay 1223 165 4.7 S57 a2 
December | 16.2 12.0 11.8 8.3 4.6 52.9 
SAINT JOHN * 
January 1992 15%9 12.4 L2ey 1425 4.5 60.0 
February 14.6 1234 L234 16.2 4,3 60..2m 
March 13 / Loe ean 13 24 4.0 56.0 
April 13.9 122 10:7 14.8 4.4 56.0 
May 1336 WZ i 10.7 154 ee 56.0 
June [351 ae 1097 1 423 543 
July: 14.7 | eA O27 12.3 4.5 S42 
August hse, det 10.2 13.0 4.3 54.3 
September 15.8 Lore TOR? Loe 4.5 56.39 
October 16.0 Ans LO Ow) 4.5 56.9 
November 16.5 WARD) Looe 12.2 4.3 5579 
2 eS | 10.7 es 7/ 4.4 S5at 
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PUMP PRICE COMPONENTS (continued) 
DIESEL AT SELF-SERVE AT THE END OF THE MONTH 


cents / litre 


CRUDE COST FEDERAL TAX PROVINCIAL TAX REFINING & MARKETING RETAIL PI 
COSTS & PROFITS * 


MONTREAL 
January 1992 L3a9 Vel 19.0 18.2 60.8 
February 14.6 7.4 18.8 16.6 Sigs) 
March 1337 7.4 1837 16.7 S620 
April 13.9 Tae 13-7 16.5 56.5 
May 13.6 U4 18.7 1625 5652 
June | 1337 Te4 18.7 16.7 5665 
July 14.7 124 18.7 P55 7 56333 
August is p's 7.4 [Bs/ 15.3 56.6 
September 15.8 igre 18.7 14.6 5635 
October 16.0 pes 18'.7 14.8 5/20 
November 16.5 Tae Lo. 7 14.5 5 ad) 
December 165.2 Tea LGie 7 15.3 B56 
TORONTO : 
January 1992 14.9 Tp! 14.3 14.5 SLO 
February 1431 153 14.3 14.7 50.4 
March 12.9 233 143 15.4 49.9 
April 12.8 723 14.3 (fap: 49.9 
May 12.8 133 1453 (5.5 49.9 
June 13-3) Lae 143 451 48.7 
July 13:8 dine 14.3 13.6 48.9 
August shone Tae 14.3 Pate) 49.2 
September 14.9 fer 14.3 13.4 49.9 
October 15ot 723 14.3 14.0 5037 
November BSE! Tiss 14.3 1335 50.5 
December 16.0 713 14.3 12.9 50.5 
WINNIPEG 
January 1992 1338 Tez 10.9 16.8 48.7 
February 11.8 7a? 10.9 18.8 48.7 
March TEs 7al 10.9 Loc 47.6 
April 19 Tal 10.9 Bie 4722 
May 12.0 (eel 10.9 if 2 4732 
June 13:0 hel 10.9 16.2 47°22 
July 1339 fol 10.9 15.3 47.2 
August 13.0 ied 10.9 14.2 47.2 
September 14.3 pen 10.9 14.9 47.2 
October 13.8 con. 10.9 1534 47.2 
November ees CR ipl 10.9 14.5 Ap ee 
December 15.3 aa 10.9 14.4 47.7 
REGINA 
January 1992 13.8 e3 10.0 18.8 49.9 
February 11.8 123 10.0: 20.8 49.9 
March i pa 723 10.0 Zed 49.9 
April lie? Tee 10.0 Z0e1 49.2 
May 12.0 7.4 13.50 192 51.6 
June £30 ree 13.20 182 51.6 
July 13.9 Rate 13.0 e3 5156 
August 1520 THA 13.50 16-2 516 
September 14.3 Tach 1350 16.9 SIG 
October 13.8 res 13.0 17.4 51.6 
November 14.7 7.4 13.0 16.5 51.6 
3 7.4 130 15.9 51%6 


December 15% 


* Includes retail margin 
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1992 FEDERAL CONSUMPTION TAXES 


cents/litre 


LEADED FUR 
GASOLINE DIESEL AVGAS TURBO PROPANE FUEL 
REGULAR MIDDLE - PREMIUM 
UNLEADED UNLEADED UNLEADED 
January 28 Goi 3.5 328 4.0 3.4 7% th Tat R 
Excise Tax 8.5 8.5 825 4.0 95 4.0 
Total 12.0 1533 255 7.4 26 
February 25 GST . 3.4 557 3.9 3.3 7% 7% 155 8 
Excise Tax 3ie5 8.5 Sc 4.0 9.5 4.0 
Total 11.9 (aH 12.4 es eS 
March 31 GST Bis hel Bao Bee WE 7% 1.8R 
; Excise Tax SAD So 825 4.0 9.5 4.0 
Total 11.8 V2 12.3 Van) es 
April 28 GST 3.4 3.8 4.0 BBN) 7% th AEITER 
Excise Tax G25 8.5 8.5 4.0 925 4.0 
Total 11.9 ens eed) ed {are 
May 26 GST S155) have 4.0 245) Wi He 1.6 R 
Excise Tax 8.5 855 8.5 4.0 925 4.0 
Total 12.0 14a? Veie5 (aoe Wace 
June 30 GST OE Th SHS, 4.2 Sy eye th TE, Res 
Excise Tax 8.5 Seo 8.5 4.0 9.5 4.0 
Total Were, ize een C3 heath 
July 28 GST % fon: 3.8 4.0 540559 ie 7% ise Te 
Excise Tax 3.5 825 SD: 4.0 9.5 4.0 
Total 12.0 12.3 Was (ees hate 
August 25 GST Sa5 3.8 4.0 3 1% 7% pasts) 
Excise Tax 8.5 8.5 8.5 4.0 95 4.0 
Total 12.0 T2235 NZES Thee) (hats 
September 29 GST 325 Bai8! 4.0 BY) 7% 1h 1.9 R 
Excise Tax 8.5 tabs) 8.5 4.0 O25) 4.0 
Total 12.0 Zia) 12e 5 WeaS 6 
October 27 GST 3.4 LITE 4.0 DD Th Ch 2.0 
Excise Tax 855 8.5 8.5 4.0 9.5 4.0 
Total 11.9 ligne PES) (a5 2.0 
November 24 GST 525 Bats} Gum Se T% 1% ZOeR 
Excise Tax Sud yee) 8.5 4.0 925 4.0 
Total (1225(0) ms 1256 eos 20) 
December 29 GST 3.4 Dior, 4.0 SD TL, ThE 2 s(0) 
Excise Tax 8.5 355 8.5 4.0 9.5 4.0 
Total 11.9 (W252 12a aS 2518) 


* Goods and Services Tax. GST is estimated using the prices of the last Weekly Pump Price Survey of the month. 
R: Revised 
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CANADA VS US AVERAGE RETAIL PRICE 
MOTOR GASOLINE - ALL GRADES 
AVERAGE FULL-SERVE AND SELF-SERVE 


cents canadian / litre 


CRUDE FEDERAL PROVINCIAL R& M PRICE EXCHANGE RATE 
COST TAX ; TAX 


January 1992 15.0 Wael 14a 15-0 56.2 121565 
February Weer) Lied 14.1 1364 aye | L1825 
March 12.8 Mle) 1 15.6 5264 1.1926 
April bZ.9 59 1401 137 52.6 121675 
May ea) 12.0 1492 roe? 54.4 1.1990 
June 13333 125 1 Ae 16.3 55.9 1.1959 
July 14.2 eee 143 17.6 58.4 ls 1917, 
August Poec NAR LGeZ Pores 56.8 1.1909 
September PS. 1 | feel 1422 Lay, 56.1 V2 ees 
October 15.0 ee 1422 14.6 eye 1.2450 
November 15.6 22 142 Sl Sie 1.2680 
December ** 
cents canadian / litre 

a O's cents U. S. wediltre 
eee x 

CRUDE FEDERAL STATE R & M PRICE PRICE 

COST TAX TAX 
January 1992 ees) An3 6.2 10.9 Bae] 30.0 
February 123 4.4 643 11.9 34.9 29.5 
March 12.0 4.4 6.4 12:5 35:85, 29.6 
April | a 4.4 6.4 Ae 35.9 30:2 
May 12.8 4.5 6.6 14.0 37.9 3226 
June ee, 4.5 6.6 14.3 3901 a2 ay 
July 14.6 4.4 Ou 13.5 39.0 S207 
August TovAl 4.4 6.5 jes) 38.5 Bo 
September 14.9 4.6 6.8 13.2 39 a 32.9 
October 14.9 4.6 ee 13.6 40.1 32.2 
November ag 47 TH 14.1 41.0 3283 


December ** 


* Refining & Marketing Costs & Profits 
*x December prices are not available 


CANADA AVERAGE 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


cents/litre (including tax) 


MOGAS DIESEL FFO CRUDE 
PRICE CUM. PRICE CUM. PRICE CUM. PRICE CUM. 


Fede ge ee ee Cpr res 0 eres Oe PP ee ee 


January 1991 65.1 0.0 60.1 0.0 47 $3) @) 10.0 2h he = Oe O 
February 58/0" yal 5750) |= 2 89 45:1) Oueoe2 Dy SRR SCY 
March 55681 Oe9 Soeds ayes A150) P2642 TOO eo Se, 
April 5909 odie 2 5459 6 45.2 376 pe a0a? 15873 ©4817 
May 56.7. -8.4 5439 <5 37.0 E1023 be 3. 10a 
June STO une 7G SUA 0) KB ad 37200 sate ive 07 
July 58°68 wees 549.5 2589 37.0. “1022 P36) = 10.9 
August 5025: J.606 S401 en 37-0) :1022 epee. Salyiy 
September S002. sng 54.3. -5.8 36.4 -10.9 1306) 1088 
October H6ER 2804 5402: 8-09 36.4 -10.8 1300p Ges 
November 56.9 ere 59.4 | ee 36.8 -10.4 1402.) 1092 
December 3De1 1050 O3nrk -7.0 38.0 -9.2 14.8 -9.6 
January 1992 56.2 -8.9 5406 deer 65 57. 50> lm 085 1SeOsme <9e7 
February S31 Li Beton 7 5 8725 &20r8 E367> =S0u7 
March 52.40 10 Sispe | tgs 37.7.7 POG 12.8 9-106 
April 5206 igs Wie Ga ys LVR Wes ars owes 
May 54 oe TORT 51.6: -825 37 ae 10-0 126.97) =f165 
June 55.9 9ho Sl. -8.4 37.3 #21000 163 Sie 
July SE04 a song 5116 855 37.03! 2200 2a dee 
August 5616: age3 Sise arc EP Lichn ake 150 298 (eon 
September HG cle fOr Sle Od veh Salas ISele aoe 
October 55.9 1-902 Sa eri eats 87361 €Da7 15¢0: §9en 
November S71 os eae Bet 80 37.9. 52053 15%6= eka 


December * 


* December prices are not available 


CANADA AVERAGE 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


cents/litre (excluding tax) 


MOGAS DIESEL FFO CRUDE 

PRICE CUM. PRICE CUM. PRICE CUM. PRICE CUM. 
January 1991 40.5 0.0 40.8 0.0 43.1 0.0 24.4 0.0 
February 34.0 -6.5 38.8 -2.0 41.1 -2.0 21.49 ¥=3..0 
March 52 Omer Oe 36.8 -4.0 YL Ores hy 19:.0.j@ (2538 
April 29.5 edn 2 So<2. hss 0 34.2 -8.9 157 -8.7 
May yl LARS) -9.0 347 -6.1 BSc, -9.4 14.3 alow 
June 3.9 -8.6 34.6 -6.2 Sho IMe/ -9.3 1357 2 107 
July o..0 -6.9 34.4 -6.4 O3.7, -9.3 13. 6@.210.3 
August 335 3 -7.2 34-38 —On.5 ao. 1 -9.3 L322 ebl.z 
September SRS) -7.0 34.2 -6.6 oo ae -9.9 £326 .-10-8 
October Sl. Spe = 98) 34.1 -6.7 oe: -9.9 1339 @-10.5 
November eh lees) -9.0 33.4 -7.4 35.0 @ 20.5 Las 2 eet? 
December 29.9 -10.6 Bea =F 34.6 -8.4 14.8 -9.6 
January 1992 3060 =-1025 SWARM) 34.5 1 =8.6 15. Of 8-9 ..4 
February 27.1 13.4 Sliel, -9.1 34.2 -8.9 tA ans OIE, 
March 26.4 -14.1 B10 § =9.6 C4. 40 eo s7 12.8 © =0:1..6 
April 20, 62) StI69 SO. 6m= 10:2 56;4.00.-0./ 12.9 ems. 5 
May . Cae cea k2 3 BO; dF =10;'3 54,00 29.1 12.59 9 abl .5 
June 29,0) i= 10.9 3056 ~=1022 34-0) taal 1h He fe Oe 
July B16 -8.7 SO.D seLOn® 34.0) <9.1 14.62.8102 
August 30.5 -10.0 30.4 -10.4 a6,0 Bios) i Rane 4 -9.2 
September 2028 = LO ah 30.6, 02 lOe 2 34.0, p59) Load -9.3 
October 2930, -1OS9 30.6 =10:2 34-3. 12=0.6 15.0 P09 4 
November 30.7 -9.8 30.9 -9.9 34.6 -8.5 ani -8.8 


December * 


* December prices are not available 


Gulf 
Coast 


Other US markets 
NYMEX 


REGULAR UNLEADED GASOLINE WHOLESALE PRICES * 


Montréal New York Toronto Buffalo Vancouver Seattle Albany Detroit 


ee 


20-Jan-92 
03-Feb-92 
10-Feb-92 
17-Feb-92 
24-Feb-92 
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ANNEX I (SIXTH EDITION) 
PETROLEUM PRODUCT MARKET REPORT 
NOTES, COMMENTS, DEFINITIONS & DATA SOURCES 
This background information will be updated twice a year, or as major changes occur. 
FIGURE 1 - PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
The Government of Canada does not have jurisdiction over prices of petroleum products. Oil companies and 
distributors price their petroleum products according to market forces, except in P.E.I. where certain aspects of 


product pricing are regulated. 


Readers are reminded that prices are for specific urban centres and do not represent provincial averages. Prices can 
vary significantly from city to city within a province. 


Pump Prices in this graph are values observed at a given time. Depending on the price volatility of a specific 
market, the ''snapshot" value may not be representative of prices over a more extended period. Prices are taken 
from Energy, Mines and Resources’ (EMR) last weekly gasoline price survey of the month. 


Retail Margins (average cx-lax pump price Icss average ex-tax branded wholesale price) are a representative industry 
average, and reflect the revenue available to cover costs of retailing and provide a profit to the retailer. 


Retail margins vary from centre to centre, between full-serve and self-serve offerings, and among marketers. Margin 
spreads for regular unleaded prices with identical service (i.e. full-serve or self-serve) average 1 ¢/l in Canada. 


Federal and Provincial Taxes are those in effect at the time of the survey. The federal tax component includes the 
Goods and Services Tax and Federal Excise Tax. In Quebec, the provincial tax component includes the Quebec 
Sales Tax and Quebec gasoline tax. The Vancouver provincial tax component includes the B.C. Urban Transit Tax 
of 3 ¢/l. 


Crude Costs are estimated using the average monthly regional refinery acquisition costs. Regional refinery 
acquisition costs are collected monthly from Canadian refiners by the Canadian Oil Markets and Emergency Planning 
Division of EMR. Prices represent a region’s actual refinery gate price of crude oil, domestic and/or imported, paid 
in a given month, including transportation to the refinery. Refinery acquisition costs include only crude oil received 
for domestic use. The flow-through time through the refinery to the service station is estimated to range from 39 
days to 69 days, depending on the region. For simplicity, an average 2-month flow-through is used in all regions. 
The crude costs used in the Yellowknife and Whitehorse price component bars are the regional refinery acquisition 
costs for the Prairie provinces and British Columbia, respectively, where the gasoline was most likely refined. 


In any particular month, the estimated crude cost reported in the bar chart represents the cost of crude oil received 
at refineries 2 months previously. The Canadian average crude cost is the weighted average refinery acquisition cost 
of crude using the volumes and the prices paid by refiners in each province or region of Canada. 


Individual company positions may exhibit considerable variation from averages used in this report. Local market 
conditions, particularly variations in stock levels between companies, can also have a significant impact on the 
rapidity of product price changes. In addition, as gasoline and other refined products are routinely imported, Canada 
is not immune to sudden changes in international refined product prices. More rapid price changes in the USA put 
pressure on Canadian pump prices, especially in border areas. 


Product and crude markets are, at times, quite independent. Product prices can, over some periods, move in the 
opposite direction to crude prices. In the short term, local market conditions are more important than crude costs 


Z 


in determining product prices. ULTIMATELY, IT IS THE MARKETPLACE AND COMPETITION WHICH 
DICTATE OIL PRODUCT PRICE LEVELS. 


The Refining and Marketing Costs & Profits category is the residual revenue, after deducting estimated crude costs, 
retail margins and federal and provincial taxes from pump prices. This residual revenue may or may not be 
sufficient to recover all costs, (such as the carrying costs of crude and product, refinery fuel and loss estimates, 
refining, marketing, transportation and distribution of the product) and provide a return on investment. These values 
can vary considerably from region to region; depending on market structure. 


Canada Average Values are the weighted average of the ten provincial major-city centres shown. 


TABLE 1 - UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL 


The MID vs REG price differentials represent the difference between the pump prices of middle unleaded gasoline 
and regular unleaded gasoline in each of the centres shown. Similarly, the PREM vs REG differential represents 
the premium unleaded and regular unleaded comparison. 


Grade differentials are calculated from pump prices observed at a given point in time. The regular unleaded gasoline 
prices used as the reference points are those shown in Figure 1. 


Prices are for self-serve outlets, with the exception of Saint John, N.B., where only full-serve outlets are surveyed. 
In August 1992, Saint John lifted its ban on self-serve outlets. Self-serve prices in Saint John will be published once 
there are enough outlets on which to base the survey. 


TABLES 2 to 6 - PETROLEUM PRODUCT PRICES 


Prices in the 12 major-city centres of the 3 grades of gasoline, diesel and automotive propane reflect weekly 
"snapshot" prices mostly sold under the brand names of the major oil companies (e.g. Esso, Shell, Petro-Canada). 
Prices at other times during the week could vary considerably, particularly in volatile markets. The monthly prices 
are the average of the 4 or 5 weekly prices in each centre. The Canada average is a major-centre average, weighted 
by the relative retail sales volumes of each of the ten provincial centres to their sum. 


The data in the upper portion of the tables include federal and provincial consumption taxes. Wancouver gasoline 
and diesel prices include the B.C. Urban Transit Tax, which is currently 3 ¢/l. The data in the lower part of the 
tables exclude federal and provincial consumption taxes. 


FIGURES 2 & 3 - REGULAR UNLEADED GASOLINE AT SELF-SERVE 


These graphs illustrate regular unleaded gasoline pricing trends in each centre and allow for a comparison of pricing 
patterns from centre to centre, with and without tax. 


TABLE 7 - CONSUMPTION TAXES ON PETROLEUM PRODUCTS 

On January 1, 1991, the Department of Finance replaced the Federal Sales Tax by the Goods and Services Tax 
(GST). This tax is set at 7% of the retail price of all petroleum products and the rate is subject to change. The 
estimated GST for cach product is based on the retail gasoline, diesel, furnace fuel oil and automotive propane prices 
collected during the last weekly EMR survey of the month. Included in the tax base used to calculate the estimated 
GST are crude costs, refining and marketing costs and profits, provincial product taxes, federal excise tax and the 


retail margin. 


a 


The Federal Excise Tax is a fixed tax as established in federal budgets. 


Nova Scotia, Prince Edward Island and the Northwest Territories calculate their petroleum product taxes as a 
percentage of the pump price, and assign a specific value, which is reviewed either monthly or quarterly. The 
remaining provinces and the Yukon have fixed rate taxes. 


In addition to Quebec’s petroleum product tax, Quebec introduced a broad-based sales tax on January 1, 1991, the 
Quebec Sales Tax (QST). The QST (at 8%) is levied on all petroleum products. Included in the tax base for the 
QST are all of the components in the base for the GST plus the GST. The estimated QST is based on the retail 
gasoline and diesel prices collected during the last weekly EMR survey of the month. 


Federal and provincial tax reductions, exemptions, rebates or refunds are available in some cases. 
Federal tax information is provided by the Department of Finance. 


Provincial tax levels are provided -by the provincial finance departments. 


FIGURE 4 & 5 - CANADA/U.S. - MOTOR GASOLINE AVERAGE RETAIL PRICE COMPARISON - ALL 
—— ee ee i EEE DOM UENE AVERAGE RELAIL PRICK COMPARISON - ALL 
GRADES 


Graph: The Canada line represents a major-centre weighted average gasoline price of all three grades of 
gasoline (regular unleaded, middle unleaded and premium unleaded) sold at both full-serve and 
self-serve stations. Data are from Statistics Canada monthly price surveys. 


U.S. lines represent the U.S. city average retail prices for four types of gasoline (i.e. regular leaded, 
regular unleaded, middle unleaded and premium unleaded), as published by the U.S. Department 
of Energy, converted to U.S. cents per litre and to Canadian cents per litre. 


Bar: The bar chart illustrates the components of the average pump price in each country using the most 
current data available. Taxes are the average of all grades. 


Crude costs are the average refinery acquisition costs (cost of crude received at the refinery gate) lagged by 60 days 
in Canada and 45 days in the U.S. These lags allow for the approximate time it takes for crude (having already been 
shipped from the wellhead to the refinery), to move through inventory, to be refined and for products to be 
distributed to markets. Canadian crude costs are taken from EMR’s monthly Crude Oil Pricing Survey; U.S. average 
acquisition costs are taken from the U.S. Department of Energy’s Monthly Energy Review. 


The crude cost differential is the result of longer flow-through periods and higher average crude quality in Canada. 
The longer flow-through period is partly attributable to fewer refineries and a more limited distribution system in 
Canada. 


The Refining and Marketing Costs & Profits component is the residual revenue available to cover refining, marketing 
and distribution costs and to provide a return to industry on its investment. 


The larger refining and marketing costs and profits component in Canada results from structural differences between 
the two markets e.g. economies of scale in refining, distribution and retailing facilities favour U.S. refiners, marketers 
and consumers. 


The price difference between Canada and the United States for a specific service offering or a particular grade of 
gasoline can vary considerably from these all-grade averages. For example, in Canada the average full-serve/self- 
serve differential is about | ¢/l, while in the U.S. the differential is approximately 8 ¢/l. Therefore, comparing the 


4 


full-serve prices of the two countries would generally yield a smaller differential than would a comparison of self- 
serve prices. 


1 


FIGURE 6 - AUTOMOTIVE DIESEL PRICES 


The map shows retail diesel prices for 12 major centres in Canada. Prices are based on a survey of self-serve prices 
at major refiner "branded" outlets, except in St. John’s and Saint John where more than half of the stations surveyed 
sell diesel with service. 


Prices represent a "snapshot" view of markets across Canada at the end of the month. Prices in brackets are the 
pump prices excluding taxes. 


Readers are cautioned that variations in market structures can cause prices to fluctuate considerably. A high volume 
highway outlet selling to commercial customers will operate under very different conditions from a "neighbourhood" 
outlet with low volume and few customers. 


The lower part of the graph includes a cost component chart. The definitions of the components are the same as 
those used for gasoline in Figure 1, except that the retail margin for diesel is included in the Refining and Marketing 
Costs and Profits component. See Figure | definitions for details. 


The retail segment of the diesel market represents less than 20% of overall diesel sales. The commercial and 
industrial class generally comprises more than 50% of the total diesel market. The small volumes of diesel fuel sold 
at retail tend to make the diesel market less volatile than the gasoline market. 


FIGURES 7 & 8 - CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


Product prices are a derived Canada major-centre average price, based on monthly data published by Statistics 
Canada. 


The crude cost is the weighted average of regional acquisition crude costs lagged 2 months. 


The selection of January 1992 as the base month is arbitrary. Its selection should not imply that the price 
relationships observed in January 1992 represent any norm. 


In Figure 7, residential heating oil, motor gasoline and diesel pump prices include both federal and provincial taxes. 
Quebec is the only province to levy a provincial tax on residential heating oil. The prices in Figure 8 exclude federal 
and provincial consumption taxes. 


Figure 7, which shows cumulative changes in retail prices, represents a consumer perspective of the market. In 
Figure 8, the impact of tax changes is removed and an industry perspective of the market is illustrated. 


FIGURE 9 - WHOLESALE REGULAR UNLEADED GASOLINE PRICES 
The graphs and table compare wholesale regular unleaded gasoline prices in three Canadian cities and in selected 


American cities. The prices are obtained from the last Bloomberg Oil Buyers’ Guide of the month and are reported 


in Canadian cents per litre, excluding all taxes. 


The prices reflect a snapshot of wholesale prices at a particular point in time and at specific locations. Prices can 
vary significantly from day to day and city to city. Prices are for specific urban centres and do not represent 
provincial or state averages. 


Each graph reports weekly prices for the last year for a Canadian city and a nearby American city. The prices 
reported for Montréal and Toronto are Bulk Contract Prices (wholesale prices which reflect the discounts and rebates 
that are available to large volume purchasers). Unfortunately, bulk contract prices are not published for Vancouver, 
so an Unbranded Rack Price is used instead. The Unbranded Rack Price is the wholesale price available to 
independent gasoline retailers when they purchase product from refiners for resale to consumers. As this price does 
not include discounts or rebates, the Vancouver prices shown in our graphs will tend to be higher than those for 
Montréal or Toronto. The "rack" refers to the loading area at the terminal where product is picked up. 


For New York, a Cash Market Price is used. This is the average of the bid and ask prices on the spot market in 
New York harbour. For Buffalo and Seattle, the Net Low Rack Price is used. This is a wholesale price for product 
picked up from a refinery or terminal and from which no discounts are offered. 

The table provides the current prices for the cities used in the graphs, the change in the price from the previous 
month and from the same month a year ago. As additional reference, the month-end table includes rack prices for 
Albany and Detroit, regular unleaded gasoline prices on the U.S. Gulf Coast spot market and Spot Month Contract 
Prices on the New York Mercantile Exchange (NYMEX). NYMEX is a non-profit organization used by its members 
to execute commodity and energy futures and options contracts. The spot month contract price is a futures price for 
the first contract month listed and trading for a commodity. For example, the price we publish for one month is for 
regular unleaded gasoline to be delivered in the subsequent month. 


FIGURES 10 & 11 - RESIDENTIAL FURNACE OIL PRICES 


The graphs are only published during the heating season (from September to April) and compare residential heating 
oil prices at the end of the month in selected markets across Canada. The data are a composite of prices reported 
in EMR’s weekly survey of residential heating oil prices and information provided by Canadian refiners. The prices 
represent effective prices including any temporary allowances in place at the time of reporting. The month-end 
values for the current period are shown in the bar chart and the Canada bar represents the weighted average price 
of 8 city prices including St. John’s, Charlottetown, Halifax, Saint John, Montréal, Toronto, Winnipeg and 
Vancouver. Although not included in the Canada average, Québec and Ottawa prices are shown since furnace fuel 
oil is an important heating source in these centres. 


Regina and Calgary are not displayed because residential furnace oil markets in Saskatchewan and Alberta are very 
small compared to other markets in Canada. In fact, furnace oil sales in Saskatchewan and Alberta account for less 
than 3% of all furnace oil sales in Canada. 


Prices and taxes are displayed separately to show the values of the federal GST, plus the values of the QST in 
Québec and Montréal. The average Canada taxes are displayed separate from the price to show the federal GST and 
the influence of the QST on the Canada price. 
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NEWS ITEMS 


QUEBEC GOVERNMENT EXPANDS SURVEY OF GASOLINE PRICES 


In 1987 the Quebec government created the Bureau d’ inspection et d’information sur le prix de 
l’essence (BIPE) to survey and report on gasoline prices and changes in selected regions of the 
province. The results of the studies, which were first published in Gasoline Express in 
November 1987, have been released every three months. 


In response to requests for information from all parts of Quebec, BIPE decided to extend its 
survey to all regions. The new survey prices gasoline monthly at 565 stations in 112 
municipalities, 10% of all outlets in Quebec. The size of the survey is intended to ensure 
adequate representation geographically, demographically, by type of service (full-serve or self- 
serve) and type of operator (e.g branded dealer or independent). The report breaks the prices in 
the 112 centres into the pump price components of federal taxes, provincial taxes, transportation, 
and refining and marketing expenses, including the cost of crude oil. The report also discusses 
current market conditions which may affect prices in the various regions of the province. 


OTTAWA MAYOR’S ROUND TABLE ON GASOLINE PRICES ISSUES REPORT 


A committee established by Mayor Jackie Holtzman in the fall of 1992 to investigate Ottawa 
gasoline prices issued its report in January 1993. The committee included representatives from 
the Consumer’s Association of Canada, the Canadian Automobile Association, the Ottawa- 
Carleton Board of Trade, and the Mayor’s office. 


The report concluded that the Ottawa market is more stable than other Ontario markets, leading 
to more consistent prices. More knowledgable consumers, who are more aggressive in searching 
out the lowest price, are required to achieve lower prices. 


The Committee made several recommendations including continued media reporting of the lowest 
prices, more price awareness by consumers, deregulation of hours of operation in Ottawa, and 
4 broader mandate for the Bureau of Competition Policy to monitor and investigate wholesale 
price changes. 


PLEASE NOTE 


A REVISED SET OF NOTES AND ASSUMPTIONS IS INCLUDED WITH THIS ISSUE. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 3 


During the month of January, the Canadian major-centre price decreased 0.1 ¢/I, to 
54.2 ¢/l. 


The January month-end price in Toronto was 52.3 ¢/I, 0.1 ¢/l higher than at the end of 
December. Prices at the end of January ranged from 47.6 ¢/l in Calgary to 67.1 ¢/I in 
Yellowknife (a 19.5 ¢/l spread) and changes ranged from a decline of 3.6 ¢/l in Regina 
to an increase of 4.0 ¢/I in Calgary. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 4 
REGULAR UNLEADED GASOLINE (Table 2) 5 


On an ex-tax basis, the Canada monthly average price for January (28.2 ¢/l) dropped 
0.3 ¢/l from December while the average crude cost decreased by 0.6 ¢/I to 15.3 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 6 
PREMIUM UNLEADED GASOLINE (Table 4) 7 
AUTOMOTIVE DIESEL (Table 5) 8 


The largest month-to-month decrease in the average January tax-included diesel price 
was recorded in Halifax (-1.1 ¢/l). When compared to the same month last year, the 
Canadian average price decreased 3.4 ¢/l with Montréal registering a drop of 5.2 ¢/l. 


AUTOMOTIVE PROPANE (Table 6) 9 


The Canadian average tax-included price increased 2.1 ¢/ in January, to 32.7 ¢/I the 
highest price recorded since December 1991. With the exception of Charlottetown and 
Yellowknife, all the centres surveyed experienced price increases which varied from 
0.8 to 5.3 ¢/l. Prices ranged from a low of 27.4 ¢/l in Calgary to a high of 55.3 ¢/I in 


Charlottetown. 
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Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including tax 10 
Excluding tax 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


The average provincial tax changes for middle and premium unleaded gasolines are due 
to revisions to the provincial weights. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


In December, the average Canadian and American prices decreased by 0.9 ¢/l and 
0.6 US¢/, respectively. Since January 1992, the differential between average Canadian 
and U.S. prices has decreased by 5.6 ¢/l, to 15.9 ¢/l, because of price increases in the 
U.S. and the declining Canadian dollar. In December, about 90 % of the differential 
between Canadian and U.S. prices was accounted for by higher taxes in Canada 
(14.5 ¢/l). The exchange rate continues to be the highest in almost five years. 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 (Figures 7 and 8) 


In December _ 1992 the Canada average gasoline price decreased by 0.9 ¢/l, while the 
average crude oil costs increased by 0.3 ¢/l compared to the previous month. 


In December, diesel prices decreased by 0.3 ¢/l while furnace oil prices increased by 
0.1 ¢/l. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


Unlike Montréal and Vancouver, January month-end wholesale prices in Toronto were 
higher than at the end of December. This increase and the price drop in Buffalo 
combined to bring the price differential to its highest level since mid-August (1.8 ¢/l). 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 


When compared to the same month last year, end-of-January prices increased the most 
in Toronto (+2.0 ¢/l). When compared to last month, only 2 centres, Toronto and 
St. John’s, experienced price changes. These were increases of 0.8 ¢/l and 0.1 ¢/I, 
respectively. 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THIS ISSUE. 


FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


* full service 


Self-Serve Pump Prices - January 26, 1993 
cents/litre 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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PUMP PRICE COMPONENTS 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 


(including taxes) 
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Figure 8 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1991 
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Figure 9 


WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 
GASOLINE 
WHOLESALE PRICES 


Change Change 
Current from last from last 
Prices* month year 


==Toronto Montréal 18.5 12 0.9 
ontréal ; 12 +0. 

~~ Buffalo [ New York 17.5 -0.7 +1.4 
Toronto 21.1 +0.1 +3.9 

Buffalo 19.3 -0.8 +1.8 

Vancouver 22.6 -0.4 -2.2 

Seattle 19.9 +0.6 +3.2 


Other US markets 


Albany, NY 18.1 -0.5 +1.1 
Detroit, Mi 18.2 -0.1 +2.7 
NYMEX, NY 17.9 -0.5 +1.5 
Gulf Coast W751 -0.5 +1.4 


* As published by Bloomberg Oil Buyers’ Guide 


on January 25, 1993 
— Vancouver 


--- Seattle 
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FIGURE 14 
PRICE CHANGES 
END JANUARY 1993 
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NEWS ITEMS 


NEW FORMAT FOR TABLES 2 TO 6 


In our continuing effort to improve our report we have made changes to Tables 2 to 6. Starting 
with this issue, the columns for each centre have been reversed so as to better reflect their 
geographical locations. This will also be consistent with Figure 1. Care should therefore be 
exercised when comparing data from previous reports. 


LOWER GASOLINE PRICES IN NOVA SCOTIA DUE TO INCREASED COMPETITION 
AND DEREGULATION OF PRICES 


At the end of February 1993 the price for regular unleaded gasoline in Halifax was 50.5 ¢/I, the 
lowest price since April 1989. It is generally agreed that the low prices are a direct result of 
increased competition in the marketplace led by Nova Scotia-based independent gasoline retailers. 


In July 1991, the Government of Nova Scotia removed all petroleum product price controls and 
eliminated barriers to entry into gasoline and diesel fuel retailing. As a result, the way was open 
for the introduction of self-serve outlets in Nova Scotia, the only province to forbid their 
operation. Perhaps a more important outcome was that all applications for retail outlet licences 
would be approved as long as safety requirements were met. This left the door open for 
independent gasoline and diesel retailers to enter the market wherever and whenever they wished. 


In August 1991, the Nova Scotia Department of Natural Resources first published its survey of 
gasoline, diesel and furnace fuel oil prices in its monthly report Nova Scotia Petroleum Products 
Survey. During the first year after deregulation, little price movement was recorded in any region 
of Nova Scotia. However, in September 1992, prices began to fall in Cape Breton. By 
December 1992, average gasoline prices in Nova Scotia had fallen more than 3 ¢/l compared to 
August 1992. 


In their Quarterly Report # 4, the Nova Scotia Department of Naturai Resources reported that 
the number of retail outlets operated by independents had grown to 55 in October 1992 compared 
to 22 in June 1991. Between August 1990 and July 1991, independent gasoline wholesalers 
made 1.8% of the sales of taxable gasoline in the province. During the following year, August 
1991 to July 1992, the independents’ share grew to 3.4%. While the presence of the 
independents is not large, they play an important and growing role in the market, particularly in 
Cape Breton and northern Nova Scotia where most of the independents operate. 


While there are no independents operating in Halifax at the current time, their influence was 
eventually felt. It was not until December 1992 that gasoline prices in Halifax began to fall. By 
the end of February 1993, the price in Halifax (50.5 ¢/l) was almost 7 ¢/l below the end- 
November 1992 price (57.2 ¢/l). The decision by the Government of Nova Scotia to deregulate 


the retail gasoline market, and thereby to increase competition, finally resulted in gasoline prices 
which are more responsive than they would have been in a regulated marketplace. 


Prince Edward Island remains the only province which regulates gasoline prices in Canada. At 
the end of February, Charlottetown had the second highest average regular unleaded gasoline 
price (58.6 ¢/l) of the fifteen centres surveyed. Only Yellowknife had a higher price (67.1 ¢/l). 


ULTRAMAR CLOSING 50 GAS STATIONS 


Ultramar Corporation plans to close 50 gasoline stations in Canada during 1993 as part of its 
efforts to improve its financial performance. The closures are expected to reduce costs by US$35 
million in 1993. Currently Ultramar has about 1450 service stations in Canada, primarily in 
Quebec and the Atlantic region. In its continuing effort to reduce company costs and make assets 
more productive, the company closed 31 gas stations in 1991 and 89 in 1992. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of February, the Canadian major-centre price decreased 0.8 ¢/l, to 
53.4 ¢/l. 


Prices at the end of February ranged from 45.6 ¢/l in Calgary to 67.1 ¢/l in 
Yellowknife (a 21.5 ¢/l spread). There were no price increases in any of the centres 
and the most significant price decrease occurred in Regina (-2.4 ¢/). 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) | 


When compared to the same month last year, the monthly average prices in each of the 
centres east of Toronto have all dropped, unlike the other Canadian centres which have 


~ all experienced price increases. Regina topped the list with a +8.1 ¢/I price change. 


On an ex-tax basis, the Canada monthly average price for February (27.6 ¢/1) dropped 
0.6 ¢/l from January while the average crude cost decreased by 0.8 ¢/l to 14.5 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month decrease in the average February tax-included diesel price 
was recorded in Halifax (-1.3 ¢/l) and the largest increase was in Saint John at 0.2 ¢/l. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price dropped 3.8 ¢/l in February, to 28.9 ¢/l. Prices 
ranged from a low of 23.9 ¢/l in Vancouver to a high of 55.3 ¢/l in Charlottetown. As 
a result of price wars, some western centres have recorded significant price decreases 


‘with Vancouver registering a drop of 12.8 ¢/l. The lowest February month-end ex-tax 


price was recorded in Winnipeg (12.9 ¢/l). 


3 


10. 


11. 


12. 


13. 


14. 


ALA 


REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 


Including tax 
Excluding tax 


CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


In January, the average Canadian price increased by 0.2 ¢/l. The differential between 
the average Canadian and U.S. prices increased by 0.6 ¢/l, to 16.5 ¢/l. In January, more 
than 85 % of the differential between Canadian and U.S. prices was accounted for by 
higher taxes in Canada (14.3 ¢/l). The exchange rate continues to be the highest in 
almost five years. 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 (Figures 7 and 8) 


In January 1993 the Canada average gasoline price increased by 0.2 ¢/l, while the 
average crude oil costs decreased by 0.6 ¢/l compared to the previous month. - 


In January, diesel and furnace oil prices dropped by 0.5 and 0.2 ¢/I, respectively. 
WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 
February month-end wholesale prices were lower in all the centres except in Montréal 
where prices remained unchanged. Prices in Toronto and Buffalo were the lowest since 
April 1992 while prices in Vancouver were the lowest since May of last year. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 


Prices remained unchanged from January. When compared to the same month last year, 
end-of-February prices increased the most in Toronto (+2.0 ¢/l). 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE JANUARY 1993 ISSUE. 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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| Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
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Figure 9 
WHOLESALE PRICES. 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 


GASOLINE 
JA SO N DJF WHOLESALE PRICES 
Change Change 
Current from last from last 
Prices* month year 
—= Toronto Montreal 18.5 0.0 15 
ont Hl =e 
- Buffalo . New York ios) 0 eo 
Toronto 19.9 -1.2 ‘+1.1 
Buffalo 18.7 -0.6 +0.7 
Vancouver 222 -0.4 -0.2 
Seattle 19.6 -0.3 +1.9 


Other US markets 


MAMJS JA S O N OD J F Albany, NY 17.6 -0.5 +0.4 
Detroit, Mi 17.4 -0.8 +0.4 
NYMEX, NY 17.4 -0.5 +0.1 
Gulf Coast 16.2 -0.9 +0.2 


* As published by Bloomberg Oil Buyers’ Guide 
on February 22, 1993 
— Vancouver 


--- Seattle 
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NEWS ITEMS 


NATURAL GAS PRICING SURVEY 


The Canadian Oil Markets and Emergency Planning Division (COMEP) has been collecting 
automotive natural gas prices for a number of years and the results of this monthly survey were 
distributed to a small number of users. However, during the past year interest in the price of 
natural gas has been growing and, after reviewing our survey methodology and coverage, 
COMEP has decided to publish average natural gas prices in the News Items section of this 
report at the end of each quarter. 


As natural gas for automobiles is primarily available at retail outlets in British Columbia, Ontario 
and Quebec, this survey captures prices in Vancouver, Toronto, Ottawa and Montréal. The 
following table shows the retail price in cents per litre, including and excluding tax. The litre 
of natural gas quoted here has the same energy content as a litre of gasoline. The taxes on 
natural gas include the federal Goods and Services Tax (7%) and, in Quebec, the Quebec Sales 
Tax (8%). 


NATURAL GAS FUELING STATION PRICES - 1993 


¢/litre 
---INCLUDING TAXES--- ---EXCLUDING TAXES--- 
JAN. FEB. MAR. JAN. FEB. MAR. 
VANCOUVER 30.6 30.6 30.6 28.6 28.6 28.6 
TORONTO 32.9 32.9 32.9 30.8 30.8 30.8 
OTTAWA 33.3 33.3 33.3 31.1 let 31.1 
MONTREAL 48.0 48.0 48.0 41.5 41.5 41.5 


INQUIRY INTO GASOLINE PRICING IN OTTAWA 


The Director of Investigation and Research of the Bureau of Competition Policy of Consumer 
and Corporate Affairs has begun an inquiry into certain activities of an Ottawa gasoline retailer. 
Two years ago the Bureau launched an investigation into gasoline pricing in the Ottawa market 
amid concern about high gasoline prices. That investigation did not result in any charges. 


Consumers continued to complain about Ottawa’s high prices and boycotts of the major retailers 
were organized. Last summer Ottawa’s mayor opened a gasoline price hotline and set up a 
committee to investigate gasoline prices in Ottawa. The media reported that in September 1992 


a 12-day gasoline price war led to accusations that gasoline suppliers were pressuring retailers 
to increase pump prices during the price war. An investigation by the Bureau of Competition 
Policy determined there were grounds to commence a formal inquiry. The Bureau, which has 
set oral examinations for a three-week period beginning April 19 in Ottawa, will hear evidence 
from independent gasoline retailers and from the majors. 


CANADIAN SAME-DAY BORDER CROSSING 


Statistics Canada border crossing data for December 1992 shows a decrease of 2% from last year. 
Only Ontario showed no change from the previous year. Traffic from Quebec and Alberta 
increased by 2% while the rest of the provinces had decreases of 5% to 9%. 


Vehicular traffic in 1992 followed a similar 
pattern to the previous two years. Same-day 
crossings were lowest in January and 
February, then increased each month to July, 
before dropping off in August and 
September. Usually there is a slight increase 
again in October or November. However in 
1992, the number of same-day crossings 
decreased steadily to the end of the year. 
Figure 1 illustrates the impact that the 
weakening Canadian dollar has had on cross 
border traffic over the year. As the Canada- 
U.S. exchange rate increased, particularly in 
the second half of the year, there was a 
significant decline in the same-day crossings 
from Canada into the U.S. 


CANADIAN VEHICLES RETURNING SAME DAY FROM THE U.S. 
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This trend has continued in January 1993 with the volume of Canadian vehicles returning the 
same day from the United States decreasing 20% from the same month last year. All provinces 
showed decreases in traffic volume, with the greatest in British Columbia at 32% and the smallest 
in Alberta at 9%. 


In contrast to same-day crossings from Canada, same-day vehicular traffic from the United States 
was down 2% in 1992. 


Same-day vehicular traffic from the U.S. has increased by 5% in January 1993 over the same 
month last year. Alberta led the way with an increase of 11%, while Saskatchewan was the only 
province with a decrease, 13%. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of March, the Canadian major-centre price decreased 1.6 ¢/l, to 
51.8 ¢/l. 


The March month-end-price in Toronto was 49.4 ¢/l, 2.9 ¢/l lower than the end of 
February and the lowest since April 1992. Prices at the end of March ranged from 
42.3 ¢/l in Calgary to 66.9 ¢/l in Yellowknife (a 24.6 ¢/l spread). The only price 
increase occurred in Whitehorse (+0.2 ¢/l) and, of the 10 centres that experienced price 
decreases, Calgary topped the list with a -3.3 ¢/l price change. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


The monthly average price for March has not been this low since March last year. 


On an ex-tax basis, the Canada monthly average price for March (26.5 ¢/l) dropped 
1.1 ¢/l from February while the average crude cost decreased by 0.8 ¢/l to 13.7 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The monthly average price for March dropped 0.2 ¢/I, to 52.2 ¢/l. This is the lowest 
monthly average since August 1990. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price dropped 0.3 ¢/I in March, to 28.6 ¢/I. Prices 
ranged from a low of 22.6 ¢/I in Winnipeg to a high of 55.3 ¢/l in Charlottetown. At 
the beginning of the month, fierce price wars in Winnipeg and Vancouver brought the 
tax-excluded prices to lows of 6.4 ¢/I and 14.9 ¢/l, respectively. 
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REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 


Including tax 
Excluding tax 


CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 


Tax changes in Nova Scotia were the result of the quarterly review. As of March 1, 
1993 taxes were reduced by 0.9 ¢/I on gasoline and propane and by 0.4 ¢/1 on diesel. 


In its recent budget, Saskatchewan announced tax increases of 2.0 ¢/I on gasoline, 
diesel and propane, effective March 19, 1993. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


In February, the average Canadian price decreased by 0.6 ¢/l. The differential between 
the average Canadian and U.S. prices increased by 0.2 ¢/l, to 16.7 ¢/l. In February, 
more than 85 % of the differential between Canadian and U.S. prices was accounted 
for by higher taxes in Canada (14.5 ¢/l). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 

CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 (Figures 7 and 8) 
In February 1993 the Canada average gasoline price decreased by 0.6 ¢/l, while the 
average crude oil costs decreased by 0.8 ¢/l compared to the previous month. The price 


of diesel dropped by 0.2 ¢/I in February and the price of furnace oil increased by 0.1 ¢/I. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


March month-end wholesale prices in Montréal and Toronto were higher than at the 


end of February but, since November, the general trend has been a gradual decrease 
in wholesale prices. Of interest is the increase in the price differential between 
neighbouring centres. At March month-end, the Toronto price was higher than 
Buffalo’s by 2.0 ¢/l, the highest spread since August and on the West coast, the price 
in Vancouver was higher than Seattle’s by 4.2 ¢/l, which is the highest differential in 
over a year. 


RESIDENTIAL FURNACE OIL PRICES (Figures 10 and 11) 
Prices varied from an increase of 0.8 ¢/I in Ottawa to a drop of 0.5 ¢/I in Halifax but 


the monthly average price remained unchanged from February. When compared to the 
same month last year, end-of-March prices increased the most in Toronto (+2.4 ¢/l). 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE JANUARY 1993 ISSUE. 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 


FEBRUARY 1993 Crude 


60 | 55.8 Provincial/State Tax 
Refining & Marketing 
50 | Costs & Margins 
= 40 + 
54,| | (142 
20 + 
Exch 
0) Fe) mi 
0 UTZ VL: 


Canada United States 


480) apnsg 
LD, JDLApAYW 
IDI 1DIUIIOLg 


Le62 SULB4LD A # S4s07j 
bay 7 Bururfey 


aILqd Adund 


E661 ‘OF HOYVAW 


(9+) 
UYOL JUIDS 
O'9S 
(s'§s) 
TDf1q0H ras { 
ae 0JUOLO J, 


GOS 


6°82) 
DUtb ay 
eb 


~ 4 


& GE 
Arn are Arb 
O'GS 


‘6é 
BAL a 
L kb 


(rer 
S,UYOL 1S 
S89 


(Zr) 
af1uymno71a X 
8S 
(ost | 
aSLOYOILY 
6°SS 


81}17/S}UBD 
S90lid |eS9ig SAIOWO NY 
Q aunbt4 


sazp} Burpnpouy 


Sr Fes yee 


Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


(including taxes) 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 
GASOLINE 
WHOLESALE PRICES 


Change Change 
Current from last from last 


Prices* month year 
— Toronto Montréal 19.5 1.0 Ll 
ontré : +1. -l. 
--- Buffalo New York 17.6 +11 0.0 
Toronto 20.2 +0.3 +0.9 
Buffalo 18.2 -0.5 +0.2 
Vancouver 21.6 -0.6 +0.3 
Seattle 17.4 -2.2 -0.5 
Other US markets 
Albany, NY 18.5 +0.9 +1.0 
Detroit, Mi 18.7 +1.3 +1.0 
NYMEX 19.3 +1.9 +1.1 
Gulf Coast 18.7 +2.5 +1.4 


* As published by Bloomberg Oil Buyers’ Guide 
on March 29, 1993 
— Vancouver 


--- Seattle 
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FIGURE 40 
RESIDENTIAL FURNACE OIL PRICES 
END MARCH 4993 
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NEWS ITEMS 


INTERNATIONAL RETAIL GASOLINE PRICES 


An analysis of the retail prices of gasoline for eight industrialized countries of the International 
Energy Agency (IEA) indicates that Canada has the second lowest retail price after the United 
States. In this price study, premium unleaded gasoline is used in the European countries, while 
regular unleaded gasoline is the grade used for the United States, Japan and Canada. The grade 
reflects the type of gasoline with the highest sales in each country. ‘ 
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RETAIL PRICE IN NATIONAL CURRENCY 


January 1992 to March 1993 


(Index January 1992=100) 


! Germany 


Figure 1 


United Kingdom 
: : Y aie 
110 pes ee 
<i oe neil 
105 4 vi g Sora Spe States 


4 
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Figure 1 represents the price indexes for eight countries. These indexes measure the percentage 
change in the cost of purchasing a unit of gasoline in a particular country from January 1992 to 
March 1993. Indexing, using the country’s currency, eliminates the effect of changes in exchange 
rates on prices. At the end of the period under review, prices had decreased by 11% in Germany 
and 4% in Canada. In Japan, where strict gasoline regulations apply, the price had declined by 
1%. All other countries recorded an increase in the retail price of gasoline over the period. 


Cdn cents per litre 


140 March 1993 
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RETAIL GASOLINE PRICES AND TAXES 


Figure 2 


Figure 2 highlights the retail prices and taxes for 
the eight countries, in Canadian cents per litre. 
The ex-tax price differential among the countries, 
except Japan, is 9 cents per litre. Japan’s ex-tax 
price is about twice as much as the other 
industrialized countries due to high capital and 
labour costs. The United States is the only 
country that has lower retail prices and taxes 
than Canada. Although there was an increase in 
taxes in March 1993 versus January 1992, the 
retail price of gasoline in Canada continues to 
compare favourably with prices in the selected 
countries. 
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Tax As % Of 
Retail Price 
In National Currency 


January March 


1992 1993 
France 78 78 
Italy 77 74 
Spain op. 68 
United Kingdom 70 68 
Germany ae 74 
Japan 46 47 
United States 29 30 
Canada 48 50 


The table compares tax as a proportion of the retail price in the national currency of the selected 
countries. In Canada, the proportion of tax to retail price increased to 50% in March 1993 from 
48% in January 1992. Despite this increase, Canada’s ratio of tax to retail price remains lower 
than those in the European countries for the period. In these countries, taxes account for 68% 
to 78% of the retail price compared to 50% in Canada. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of April, the Canadian major-centre price increased 2.4 ¢/l, to 
54.2 ¢/l. 


The April month-end-price in Toronto was 53.6 ¢/l, 4.2 ¢/l higher than the end of 
March. Prices at the end of April ranged from 47.6 ¢/l in Calgary to 66.9 ¢/I in 
Yellowknife (a 19.3 ¢/l spread) and the changes ranged from a decline of 1.0 ¢/I in 
Charlottetown to an increase of 5.3 ¢/l in Calgary. 


UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for April (27.2 ¢/l) increased 
0.7 ¢/l from March while the average crude cost increased by 0.5 ¢/l to 14.2 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The largest month-to-month price change in the average April tax-included price was 
recorded in Charlottetown (-1.4 ¢/l). The monthly average price for April remained 
unchanged at 52.2 ¢/l. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price increased 0.2 ¢/l in April, to 28.8 ¢/I. Prices 
ranged from a low of 25.3 ¢/l in Calgary to a high of 54.2 ¢/l in Charlottetown. Price 
changes varied from an increase of 6.2 ¢/l in Winnipeg to a decrease of 2.3 ¢/I in 


Halifax. 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 


MARCH 1993 Crude 
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Figure 7 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
5 (including taxes) 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 


REGULAR UNLEADED 
GASOLINE 
WHOLESALE PRICES 


Change Change 
Current from last from last 


Prices* = month year 
= Leronte Montréal 19.2 0.3 13 
ontréa -0. -1. 
~- Buffalo New York 19.6 +2.0 +0.6 
Toronto 22 +1.0 +1.2 
Buffalo 19.5 +1.3 +0.4 
Vancouver 22.8 +1.2 +0.9 
Seattle 1937 +2.3 -0.4 

Other US markets 

Sie Since ne Kees 

N DJ93 F M A Albany, NY 19.4 +0.9 +0.4 
Detroit, Mi 20.5 +1.8 +0.6 
NYMEX 19.8 +0.5 +0.3 
Gulf Coast 19.8 +11 +0.6 


* As published by Bloomberg Oil Buyers’ Guide 
on April 26, 1993 
— Vancouver 


--- Seattle 
SORTS CS: MART 
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FIGURE 40 
RESIDENTIAL FURNACE OIL PRICES 
FIGURE i1 
PRICE CHANGES 
END APRIL 1993 
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NEWS ITEMS 


REFINED PETROLEUM PRODUCT CONSUMPTION 


Demand for refined products remained weak in Canada during 1992, rising by slightly less than 
1% from the previous year to just 218 000 m’/d. The increase in product sales such as it was, 
reflected higher consumption of motor gasoline and ’other’ products. Sales of motor gasoline 
averaged 91 000 m’/d, marginally higher than in 1991. There was no change in diesel fuel or 
heating oil demand which remained at 43 000 m°/d and 18 000 m*/d, respectively. Heavy fuel 
oil (HFO) sales also remained steady overall at 22 000 m*/d. A small drop in HFO demand in 
British Columbia, reflecting the opening of the Vancouver Island natural gas pipeline in the fall 
of 1991 was, in effect, offset by higher demand in the Atlantic and Ontario. To help make up 
for a shortfall in nuclear power generation, Ontario stepped up its use of HFO to generate 
electricity. Demand for ’other’ products rose marginally to 44 000 m°/d, largely on the strength 
of higher petrochemical feedstock sales. 


The marginal growth in sales in 1992 conformed with a modest improvement in the economy, 
and with generally lower refined product prices after these had peaked during the Persian Gulf 
conflict in early 1991. If the economic recovery continues to gather momentum then the modest 
upturn in refined product sales that got underway in 1992 should persevere in 1993. 


As shown in the figure on the right, the most Refined Petroleum Product Sales 
recent peak in refined product sales occurred 000 m3/d 
in 1989. The following year demand 


plummeted with the onset of the recession et he 
and the Persian Gulf conflict. By 1991, ,, - 
demand had fallen by some 20 000 m’/d, or 
9%, to 216 000 m’°/d, with the decline | 280 
pervasive across all product categories and 
regions. The recession had negated almost 75} [225 
all the growth in refined product 
consumption that took place between 1985 mi 4 


and 1989, the last period of expanding 
product demand. 


175 4 175 


1599 
. ° 1475 76 71 7879 20 Sl & & 84 8S 8 87 HM I 
Nevertheless, this most recent downturn in ss 


product demand pales in comparison to the 
previous one, which saw demand fall by 70 000 m?/d to 213 000 m?/d between 1980 and 1985. 


The marked differences in the severity and the duration of the two downturns is largely explained 
by the fact that, in the earlier downturn, other factors, besides an economic recession, were 
depressing demand. For example, oil prices in Canada, even though regulated at below world 
levels, were comparatively high and rising (vis-a-vis natural gas and electricity prices), in the five 
years leading up to oil market deregulation in mid-1985. 


Rising oil prices tend to dampen oil demand in two ways: by directly reducing the consumption 
of oil-intensive goods and services; and, indirectly, by encouraging end-users to substitute other 
energy commodities whose prices may not have risen to the same extent. As a case in point, 
heavy fuel oil, which was particularly vulnerable to fuel switching, steadily lost market share to 
natural gas and electricity as oil prices climbed during the early 1980s. 


Moreover, the steep downward trend in refined product sales in the early 80s was exacerbated 
by the prevailing view that oil prices would climb indefinitely. The latter spawned a number of 
government programs, at both the federal and provincial levels, which subsidized improvements 
in fuel efficiency and conversions from oil to other fuels in both the public and private sectors. 


By comparison, the most recent downturn has been mainly a product of the recession. Except 
during the Persian Gulf conflict when Canadian oil prices spiked to their highest nominal level 
in history, oil prices have remained relatively low and steady during this recession, both in real 
terms, and vis-a-vis alternative fuel sources. Given the significant amount of off oil fuel 
Switching in the early 80s, which saw light and heavy fuel oil consumption drop by half and two- 
thirds respectively, there are now far fewer fuel oil markets left that remain vulnerable to 
penetration from alternative fuels. For this reason, and because oil prices are forecast to rise only 
slowly over the long run, any future erosion of oil’s consumption base is expected to be a gradual 
process. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of May, the Canadian major-centre price increased 0.9 ¢/l, to 
poi ¢/i: 


The May month-end-price in Toronto was 55.1 ¢/l, 1.5 ¢/l higher than the end of April. 
Prices at the end of May ranged from 47.6 ¢/l in Calgary to 66.9 ¢/l in Yellowknife 
(a 19.3 ¢/l spread) and the changes ranged from a decline of 1.0 ¢/l in Regina to an 
increase of 2.0 ¢/l in Halifax and St. John’s. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for May (27.8 ¢/l) increased 
0.6 ¢/l from April while the average crude cost increased by 0.1 ¢/l to 14.3 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 
PREMIUM UNLEADED GASOLINE (Table 4) 
AUTOMOTIVE DIESEL (Table 5) 


The only month-to-month price change in the average May tax-included price was 
recorded in Halifax (+0.3 ¢/l). The monthly average price remained unchanged at 
52.2 ¢/l for the third consecutive month. 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price dropped 0.1 ¢/I in May, to 28.7 ¢/l. Prices 
ranged from a low of 23.7 ¢/l in Calgary to a high of 54.2 ¢/l in Charlottetown. Price 
changes varied from an increase of 1.8 ¢/I in Vancouver to a decrease of 3.7 ¢/l in 


St. John’s. 


3 


10. 


11. 


12. 


13. 


14. 


49% 


Page 
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In April, the average Canadian and U.S. prices increased 0.2 ¢/l and 0.3 US¢/L, 
respectively. The differential between the average Canadian and U.S. prices dropped 
by 0.7 ¢/l, to 15.2 ¢/, the lowest in 4 years. In April, more than 95 % of the 
differential between Canadian and U.S. prices was accounted for by higher taxes in 
Canada (14.5 ¢/l). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (F igure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 (F igures 7 and 8) 


In April 1993 the Canada average gasoline price increased by 0.2 ¢/l, while the average 
crude oil costs increased by 0.5 ¢/l compared to the previous month. 


The price of diesel and furnace oil dropped 0.2 ¢/I and 0.1 ¢/l, respectively, in April. 
WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


May month-end wholesale prices were higher than the previous month in all the 
Canadian centres. During the month of May, the price differential between some of the 
neighbouring centres continued to narrow and at May month-end, the Toronto price was 
1.1 ¢/l higher than Buffalo’s and the Vancouver price was higher than Seattle’s by only 
1.0 g/l (the lowest price differential since October 1992). Montréal’s month-end prices 
surpassed New York’s by 1.2 ¢/l, thus reversing last month’s trend. 


RESIDENTIAL FURNACE OIL PRICES 


Coverage of residential furnace oil prices will resume in September. 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE JANUARY 1993 ISSUE. 


FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - May 25, 1993 
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Figure 4 


CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
(excluding taxes) 


cents/litre 
@J}1|/SJUSO 


5 
Wooo Fr laMy AEM "Jo anltAtS: Om NeD?J3Ser-eMarA 


CHANGES.PPM 


36° 


Figure 9 
WHOLESALE PRICES 


OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 


— Montréal 
--- New York 
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REGULAR UNLEADED 


GASOLINE 
A SON DJSFM A™M WHOLESALE PRICES 

Change Change 
Current from last from last 

Prices* month year 

— Toronto Montréal 20.5 13 0.2 

ont . +1. -0. 

--- Buffalo New York 19.3 -0.3 -0.5 

Toronto PRED +1.0 +1.2 

Buffalo 21:1 +1.6 +0.8 

Vancouver 23.5 +0.7 +0.8 

Seattle DoS +2.8 -0.4 


Other US markets 


JJA S$ ON DJSF M AM Albany, NY 20.1 +0.7 +0.4 
Detroit, Mi 20.9 +0.4 +0.3 
NYMEX 19.5 -0.3 -0.5 
Gulf Coast 19.5 -0.3 -0.3 


* As published by Bloomberg Oil Buyers’ Guide 
on May 31,1993 
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RETAIL GASOLINE MARKET SHARE REPORT 


This month’s PPMR includes a special supplement entitled "Retail Gasoline Market Shares 
(1991-1992)" which examines the changes in 12 major Canadian urban gasoline markets between 
1991 and 1992. The Report examines retail gasoline sales, market shares and average daily 
throughputs for three types of marketers. 


Between 1991 and 1992, average daily sales of gasoline in the 12 major centres in Canada 
increased from 26.2 to 26.6 million litres. During the same period, the independent retailers saw 
their market share grow (from 22 to 22.5 per cent of total sales), at the expense of the major 
retailers, while the regional refiners managed to maintain their market share. 


The Majors made the best gains in terms of average daily throughput per service station, 
reflecting the results of their outlet rationalization policies. 


NATURAL GAS PRICING SURVEY 


This is the second time the Canadian Oil Markets and Emergency Planning Division (COMEP) 
has published automotive natural gas prices in this report. At the end of each quarter COMEP 
will publish these prices in this section. 


As natural gas for automobiles is primarily available at retail outlets in British Columbia, Ontario 
and Quebec, this survey captures prices in Vancouver, Toronto, Ottawa and Montréal. The table 
below shows the retail price in cents per litre of gasoline equivalent, including and excluding tax. 
The quantity of natural gas quoted here has the same energy content as a litre of gasoline. The 
taxes on natural gas include the federal Goods and Services Tax (7%) and, in Quebec, the 
Quebec Sales Tax (8%). 


NATURAL GAS FUELLING STATION PRICES - 1993 
¢/litre of gasoline equivalent 


--- INCLUDING TAXES --- ---EXCLUDING TAXES--- 
APR. MAY JUNE APR. MAY JUNE 


VANCOUVER 30.6 30.6 30.8 28.6 28.6 28.8 
TORONTO 32.9 32.9 32.9 30.8 30.8 30.8 
OTTAWA 33.3 33.3 33.3 31.1 31.1 31.1 
MONTREAL 48.0 48.0 48.0 41.5 41.5 41.5 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of June, the Canadian major-centre price dropped 1.0 ¢/I, to 54.1 ¢/1. 
The June month-end-price in Toronto was 50.0 ¢/I, 5.1 ¢/l lower than the end of May. 
Prices at the end of June ranged from 47.6 ¢/l in Calgary to 66.9 ¢/l in Yellowknife 
(a 19.3 ¢/l spread) and the changes ranged from a decline of 5.1 ¢/l in Toronto to an 
increase of 2.0 ¢/I in Halifax and Montréal. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for June (28.2 ¢/l) increased 
0.4 ¢/l from May while the average crude cost remained unchanged at 14.3 ¢/I. 


MIDDLE UNLEADED GASOLINE (Table 3) 

PREMIUM UNLEADED GASOLINE (Table 4) 

AUTOMOTIVE DIESEL (Table 5) 

The largest month-to-month price change in the average June tax-included price was 
recorded in Halifax (-1.2 ¢/l). The monthly average price remained unchanged at 


52.2 ¢/l for the fourth consecutive month. 


When compared to the same month last year, the average ex-tax price increased 0.5 ¢/I 
and the most significant ex-tax price change occurred in Halifax (-5.9 ¢/I). 


AUTOMOTIVE PROPANE (Table 6) 


The Canadian average tax-included price dropped 1.2 ¢/I in June, to 27.5 ¢/I, the lowest 
since August 1992. Prices ranged from a low of 21.3 ¢/l in Calgary to a high of 
54.4 ¢/l in Charlottetown. Price changes varied from an increase of 0.8 ¢/I in 
Winnipeg to a decrease of 2.4 ¢/l in Calgary. 
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REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including taxes 10 
Excluding taxes 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


The tax changes in Nova Scotia are the result of their quarterly review. As of June 1, 
1993, the gasoline taxes increased by 0.2 ¢/l and the diesel tax decreased by 0.3¢/1. 


In their recent budget, Prince Edward Island announced changes to their ad valorem tax 
rate effective June 18, 1992. The net result has been a tax increase of 0.5 ¢/l on 
gasoline, automotive propane and diesel. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (Figures 4 and 5) 


In May, the average Canadian and U.S. prices increased 0.9 ¢/l and 0.8 g/l, 
respectively. The differential between the average Canadian and U.S. prices increased 
0.1 g/l, to 15.3 g/l. In May, close to 95 % of the differential between Canadian and 
U.S. prices was accounted for by higher taxes in Canada (14.5 ¢/l). 

RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 (Figures 7 and 8) 


In May 1993 the Canada average gasoline price increased by 0.9 ¢/l, while the average 
crude oil costs increased by 0.1 ¢/l compared to the previous month. 


The price of diesel and furnace oil dropped 0.5 ¢/I and 0.1 ¢/l, respectively, in May. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


June month-end wholesale prices were lower than the previous month in both Montréal 


and Toronto where prices have continued to drop since their peak in mid-May. In 
Vancouver, however, the wholesale price has been increasing gradually since mid- 
March. At June month-end, the price differential between Toronto and Buffalo had 
narrowed to 0.6 ¢/l and between Montréal and New York’s to 0.5 ¢/l. 
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FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THE JANUARY 1993 ISSUE. 


FIGURE 1 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


Self-Serve Pump Prices - June 29, 1993 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 


MAY 1993 Crude 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


(including taxes) s 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) | 


— Montréal 
--- New York 
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REGULAR UNLEADED 


GASOLINE 
SON DJ93 FM WHOLESALE PRICES 
Change Change 
Current from last from last 
Prices* month year 
~_ Toronto Montréal 18.9 1.6 3.5 
ontré i -1. -3. 
a Buffalo New York 18.4 -0.9 -1.3 
Toronto 20.8 -1.4 -1.7 
Buffalo 20.2 -0.9 -1.5 
Vancouver 23.7 +0.2 -0.3 
Seattle 222 -0.3 -1.3 
Other US markets 


S ON DJ93 F M Albany, NY 18.9 -1.2 -2.3 
Detroit, Mi 19.1 -1.8 -2.3 
NYMEX 18.5 -1.0 -1.5 
Gulf Coast 18.5 -1.0 -1.1 


* As published by Bloomberg Oil Buyers’ Guide 
on June 28, 1993 
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NEWS ITEMS 


A REVISED SET OF NOTES AND ASSUMPTIONS IS INCLUDED WITH THIS ISSUE. 
PLEASE RETAIN FOR FUTURE REFERENCE. 


SELF-SERVE GASOLINE OUTLETS IN SAINT JOHN, NEW BRUNSWICK 


Last August, the Saint John municipal council approved a recommendation allowing gasoline 
retailers to offer self service as well as full service. Saint John had prohibited self-serve gasoline 
stations since 1972 because of concerns to public safety. The recommendation was passed despite 
arguments that permitting self service at gasoline stations would cause job layoffs with only a 
small saving to the customer. In an effort to minimize job losses, the bylaw only allows self 
service in conjunction with full service at any one station. 


In the last 12 months, many service stations have switched to offer both types of service and as 
of July there were enough outlets to permit us to survey self-serve prices in Saint John. Only 
diesel prices are not surveyed exclusively at self-serve outlets since most stations continue to sell 
diesel with service. 


NEW REPORT PUBLISHED BY COMEP 


Volume 7 of the Federal and Provincial Petroleum Product Taxes report was released in July. 
This report is updated every six months and provides information on federal and provincial taxes 
and rebates on major petroleum products. In this issue a new table on Federal and Provincial 
Alternative Fuel Taxes was included. The table shows how the ethanol and methanol portions 
of blended fuels are taxed and also includes taxes on compressed natural gas for automotive use. 
Anyone wishing to receive a copy of the report should contact Huguette Montcalm by phone at 
(613) 992-3051 or by fax at (613) 992-0614. 


CANADIAN PETROLEUM INDUSTRY _1992_ MONITORING REPORT RELEASED 
The Petroleum Monitoring and Energy Statistics Division of the Department of Natural Resources 
Canada (formerly Energy, Mines and Resources) released it’s Canadian Petroleum 1992 Industry 
Monitoring Report in July. The report, which describes the financial performance of the oil and 
gas industry in Canada during 1992, is based on data from 155 companies, accounting for over 
90% of total revenues of the petroleum industry. 


In 1992, petroleum industry losses decreased from $2.6 billion in 1991 to $1.3 billion in’ 19972. 
Losses in both years were the result of asset write-offs. The rate of return on capital employed 
by the Canadian petroleum industry in 1992 rose to 0.2% from a negative 1% in 1991. For more 


than 10 years, this rate of return has remained below that realized by all other non-financial 
institutions in Canada. 


Total downstream sales revenues decreased 3% to $28 billion as lower product prices more than 
offset an increase in demand. However, net income from oil products operations increased 
causing the return on capital employed to increase to 3.5% from a negative 2.8% in 1991. 


English and french copies of this report are available from Communications Branch, Department 
of Natural Resources Canada, 580 Booth Street, Ottawa, Ontario, K1A OE4. 
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PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
(Figure 1) 


During the month of July, the Canadian major-centre price dropped 1.2 ¢/l, to 52.9 ¢/l. 
The July month-end-price in Toronto was 49.8 ¢/l, 0.2 ¢/l lower than the end of June. 
Prices at the end of July ranged from 47.6 ¢/l in Calgary to 66.9 ¢/l in Yellowknife (a 
19.3 ¢/l spread) and the changes ranged from a decline of 5.0 ¢/l in Montréal to an 
increase of 4.0 ¢/l in Regina. 

UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL (Table 1) 
REGULAR UNLEADED GASOLINE (Table 2) 


On an ex-tax basis, the Canada monthly average price for July (27.3 ¢/l) dropped 
0.9 ¢/ from June while the average crude cost increased by 0.2 ¢/l to 14.5 ¢/l. 


MIDDLE UNLEADED GASOLINE (Table 3) 

PREMIUM UNLEADED GASOLINE (Table 4) 

AUTOMOTIVE DIESEL (Table 5) 

The largest month-to-month price change in the average July tax-included price was 
recorded in Halifax (-3.9 ¢/l). The monthly average price remained unchanged at 
52.2 ¢/l for the fifth consecutive month. 

AUTOMOTIVE PROPANE (Table 6) 

The Canadian average tax-included price increased 1.7 ¢/l in July, to 29.2 ¢/l. Prices 


ranged from a low of 25.1 ¢/l in Calgary to a high of 48.9 ¢/l in Montréal. Price 
changes varied from an increase of 4.4 ¢/l in Vancouver to a decrease of 8.2 ¢/l in 


Saint John. 


a 


10. 


11. 


12. 


13: 


PER. 


Page 
REGULAR UNLEADED GASOLINE - HISTORICAL PERSPECTIVE 
(Figures 2 and 3) 
Including taxes 10 
Excluding taxes 11 
CONSUMPTION TAXES ON PETROLEUM PRODUCTS (Table 7) 12 


On July 1, 1993 the British Columbia Municipal Transit Tax for Vancouver increased 
by 1.0 ¢/l to 4.0 ¢/l on gasoline and diesel. 


CANADA VS U.S. - AVERAGE GASOLINE PRICES (F igures 4 and 5) 


In June, the average Canadian and U.S. prices increased 0.9 g/l and 0.3 ¢/, 
respectively. The differential between the average Canadian and U.S. prices increased 
0.6 ¢/l, to 15.9 ¢/l. In June, more than 90 % of the differential between Canadian and 
U.S. prices was accounted for by higher taxes in Canada (14.5 ¢/). 


RETAIL PRICE COMPONENTS FOR AUTOMOTIVE DIESEL (Figure 6) 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 (Figures 7 and 8) 


In June 1993 the Canada average gasoline price increased by 0.9 ¢/l, while the average 
crude oil costs remained unchanged when compared to the previous month. 


During that same period, the price of diesel increased 0.2 ¢/1 while the price of furnace 
oil remained the same. 


WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE (Figure 9) 


July month-end wholesale prices in all the centres were lower than the previous month. 
Prices in both Montréal and Toronto continued their downward trend which had started 
in mid-June. In Vancouver, where wholesale prices had been gradually increasing 
since mid-March, prices decreased throughtout the month of July. At July month-end, 
the price differential between the neighbouring Canadian and U.S. centres had all 
widened: Toronto/Buffalo to 0.8 ¢/l, Montréal/New York to 1.2 g/l and 
Vancouver/Seattle to 2.5 ¢/I. 
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16 


FOR NOTES, COMMENTS, DEFINITIONS & DATA SOURCES CONSULT THE ANNEX 
PUBLISHED WITH THIS ISSUE. 
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FIGURE 4 
PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 
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Figure 4 
CANADA VS U.S. - MOTOR GASOLINE 
AVERAGE RETAIL PRICE - ALL GRADES 
(Average Full-Serve and Self-Serve - Cents per Litre) 
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Figure 5 
PUMP PRICE COMPONENTS 
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Figure 7 
CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


(including taxes) 
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Figure 8 


CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 
(excluding taxes) 
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Figure 9 
WHOLESALE PRICES 
OF REGULAR UNLEADED GASOLINE 
(Cdn cents/litre) 
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ANNEX I (SEVENTH EDITION) 
PETROLEUM PRODUCT MARKET REPORT 
NOTES, COMMENTS, DEFINITIONS & DATA SOURCES 
This background information will be updated twice a year, or as major changes occur. 
FIGURE 1 - PUMP PRICE COMPONENTS FOR REGULAR UNLEADED GASOLINE 


The Government of Canada does not have jurisdiction over prices of petroleum products. Oil companies and 
distributors price their petroleum products according to market forces, except in P.E.I. where certain aspects of 
product pricing are regulated. 


Readers are reminded that prices are for specific urban centres and do not represent provincial averages. Prices can 
vary significantly from city to city within a province. 


Pump Prices in this graph are values observed at a given time. Depending on the price volatility of a specific 
market, the "snapshot" value may not be representative of prices over a more extended period. Prices are taken 
from the Canadian Oil Markets and Emergency Planning Division’s (COMEP) last weekly gasoline price survey of 
the month and are for self-serve outlets. COMEP is a division of the Department of Natural Resources Canada, 
formerly Energy, Mines and Resources. 


Retail Margins (average ex-tax pump price less average cx-tax branded wholesale price) are a representative industry 


average, and reflect the revenue available to cover costs of retailing and provide a profit to the retailer. 


Retail margins vary from centre to centre, between full-serve and self-serve offerings, and among marketers. The 
margin spread for regular unleaded gasoline within a given market averages 1.4 ¢/I for the 10 centres. 


Federal and Provincial Taxes are those in effect at the time of the survey. The federal tax component includes the 
Goods and Services Tax and Federal Excise Tax. In Quebec, the provincial tax component includes the Quebec 
Sales Tax and Quebec gasoline tax. The Vancouver provincial tax component includes the B.C. Urban Transit Tax 
of 4 ¢/I. 


Crude Costs are estimated using the average monthly regional refinery acquisition costs. Regional refinery 
acquisition costs are collected monthly from Canadian refiners by COMEP. Prices represent a region’s actual 
refinery gate price of crude oil, domestic and/or imported, paid in a given month, including transportation to the 
refinery. Refinery acquisition costs include only crude oil received for domestic use. The flow-through time through 
the refinery to the service station is estimated to range from 39 days to 69 days, depending on the region. For 
simplicity, an average 2-month flow-through is used in all regions. The crude costs used in the Yellowknife and 
Whitchorse price component bars are the regional refinery acquisition costs for the Prairie provinces and British 
Columbia, respectively, where the gasoline was most likely refined. 


In any particular month, the estimated crude cost reported in the bar chart represents the cost of crude oil received 
at refineries 2 months previously. The Canadian average crude cost is the weighted average refinery acquisition cost 
of crude using the volumes and the prices paid by refiners in cach province or region of Canada. 


Individual company positions may exhibit considerable variation from averages used in this report. Local market 
conditions, particularly variations in stock levels between companies, can also have a significant impact on the 
rapidity of product price changes. In addition, as gasoline and other refined products are routinely imported, Canada 
is not immune to sudden changes in international refined product prices. More rapid price changes in the USA put 
pressure on Canadian pump prices, especially in border areas. 
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Product and crude markets are, at times, quite independent. Product prices can, over some periods, move in the 
opposite direction to crude prices. In the short term, local market conditions are more important than crude costs 


in determining product prices. ULTIMATELY, IT IS THE MARKETPLACE AND COMPETITION WHICH 
DICTATE OIL PRODUCT PRICE LEVELS. 


The Refining and Marketing Costs & Margins category is the residual revenue, after deducting estimated crude costs, 
retail margins and federal and provincial taxes from pump prices. This residual revenue may or may not be 
sufficient to recover all costs, (such as the carrying costs of crude and product, refinery fuel and loss estimates, 
refining, marketing, transportation and distribution of the product) and provide a return on investment. These values 
can vary considerably from region to region, depending on market structure. 


Canada Average Values are the weighted average of the ten provincial major-city centres shown. 
TABLE 1 - UNLEADED GASOLINE PRICE DIFFERENTIALS AT RETAIL 


The MID vs REG price differentials represent the difference between the pump prices of middle unleaded gasoline 
and regular unleaded gasoline in each of the centres shown. Similarly, the PREM vs REG differential represents 
the premium unleaded and regular unleaded comparison. 


Grade differentials are calculated from pump prices observed at a given point in time. The regular unleaded gasoline 
prices used as the reference points are those shown in Figure 1. 


TABLES 2 to 6 - PETROLEUM PRODUCT PRICES 


Prices in the 12 major-city centres of the 3 grades of gasoline, diesel and automotive propane reflect weekly 
"snapshot" prices mostly sold under the brand names of the major oil companies (c.g. Esso, Shell, Petro-Canada). 
Prices at other times during the week could vary considerably, particularly in volatile markets. The monthly prices 
are the average of the 4 or 5 weekly prices in cach centre. The Canada average is a major-centre average, weighted 
by the relative retail sales volumes of cach of the ten provincial centres to their sum. 


The data in the upper portion of the tables include federal and provincial consumption taxes. Vancouver gasoline 
and diesel prices include the B.C. Urban Transit Tax, which is currently 4 ¢/I. The data in the lower part of the 
tables exclude federal and provincial consumption taxes. 


FIGURES 2 & 3 - REGULAR UNLEADED GASOLINE AT SELF-SERVE 


These graphs illustrate regular unleaded gasoline pricing trends in each centre and allow for a comparison of pricing 


patterns from centre to cenire, with and without tax. 


TABLE 7 - CONSUMPTION TAXES ON PETROLEUM PRODUCTS 


On January 1, 1991, the Department of Finance replaced the Federal Sales Tax by the Goods and Services Tax 
(GST). This tax is sct at 7% of the retail price of all petroleum products and the rate is subject to change. The 
estimated GST for each product is based on the retail gasoline, diesel, furnace fucl oil and automotive propane prices 
collected during the last weekly COMEP survey of the month. Included in the tax base used to calculate the 
estimated GST are crude costs, refining and marketing costs and margins, provincial product taxes, federal excise 


tax and the retail margin. 


3 
The Federal Excise Tax is a fixed tax as established in federal budgets. 


Nova Scotia, Prince Edward Island and the Northwest Territories calculate their petroleum product taxes as a 
percentage of the pump price, and assign a specific value, which is reviewed either monthly or quarterly. The 
remaining provinces and the Yukon have fixed rate taxes. 


In addition to Quebec’s petroleum product tax, Quebec introduced a broad-based sales tax on January 1, 1991, the 
Quebec Sales Tax (QST). The QST (at 8%) is levied on all petroleum products. Included in the tax base for the 
QST are all of the components in the base for the GST plus the GST. The estimated QST is based on the retail 
gasoline and diesel prices collected during the last weekly COMEP survey of the month. 


Federal and provincial tax reductions, exemptions, rebates or refunds are available in some cases. 
Federal tax information is provided by the Department of Finance. 


Provincial tax levels are provided by the provincial finance departments. 


FIGURES 4 & 5 - CANADA VS U.S. - MOTOR GASOLINE AVERAGE RETAIL PRICE COMPARISON - 
ALL_ GRADES 


Figure 4: The Canada line represents a major-centre weighted average gasoline price of all three grades of 
gasoline (regular unleaded, middle unleaded and premium unleaded) sold at both full-serve and 
self-serve stations. Data are from Statistics Canada monthly price surveys. 


U.S. lines represent the U.S. city average retail prices for four types of gasoline (i.e. regular leaded, 
regular unleaded, middle unleaded and premium unleaded), as published by the U.S. Department 
of Energy, converted to U.S. cents per litre and to Canadian cents per litre. 


Figure 5: The bar chart illustrates the components of the average pump price in each country using the most 
current data available. Taxes are the average of all grades. 


Crude costs are the average refinery acquisition costs (cost of crude received at the refinery gate) lagged by 60 days 
in Canada and 45 days in the U.S. These lags allow for the approximate time it takes for crude (having already been 
shipped from the wellhead to the refinery), to move through inventory, to be refined and for products to be 
distributed to markets. Canadian crude costs are taken from COMEP’s monthly Crude Oil Pricing Survey; U.S. 
average acquisition costs are taken from the U.S. Department of Energy’s Monthly Energy Review. 


The crude cost differential is the result of longer flow-through periods and higher average crude quality in Canada. 
The longer flow-through period is partly attributable to fewer refineries and a more limited distribution system in 
Canada. 


The Refining and Marketing Costs & Margins component is the residual revenue available to cover refining, 
marketing and distribution costs and to provide a return to industry on its investment. 


The larger refining and marketing costs and margins component in Canada results from structural differences between 
the two markets e.g. economics of scale in refining, distribution and retailing facilities favour U.S. rcfiners, marketers 
and consumers. 


The price difference between Canada and the United States for a specific service offering or a particular grade of 
gasoline can vary considerably from these all-grade averages. For example, in Canada the avcrage full-serve/self- 
serve differential is about 1 ¢/, while in the U.S. the differential is approximately 9 ¢/l. Therefore, comparing the 
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full-serve prices of the two countries would generally yield a smaller differential than would a comparison of self- 
serve prices. 


FIGURE 6 - AUTOMOTIVE DIESEL PRICES 


The map shows retail diesel prices for 12 major centres in Canada. Prices are based on COMEP’s last weekly self- 
serve diesel price survey of the month at major refiner "branded" outlets, except in St. John’s and Saint John where 
more than half of the stations surveyed sell diesel with service. 


Prices represent a "snapshot" view of markets across Canada at the end of the month. Prices in brackets are the 
pump prices excluding taxes. 


Readers are cautioned that variations in market structures can cause prices to fluctuate considerably. A high-volume 
highway outlet selling to commercial customers will operate under very different conditions from a "neighbourhood" 
outlet with low volume and few customers. 


The lower part of the graph includes a cost component chart. The definitions of the components are the same as 
those used for gasoline in Figure 1, except that the retail margin for diesel is included in the Refining and Marketing 
Costs and Margins component. Sce Figure | definitions for details. 


The retail segment of the diesel market represents less than 20% of overall diesel sales. The commercial and 
industrial class generally comprises more than 50% of the total diesel market. The small volumes of diesel fuel sold 
at retail tend to make the diesel market less volatile than the gasoline market. 


FIGURES 7 & 8 - CUMULATIVE PRICE CHANGES SINCE JANUARY 1992 


Product prices are a derived Canada major-centre average price, based on monthly data published by Statistics 
Canada. 


The crude cost is the weighted average of regional acquisition crude costs lagged 2 months. 


The selection of January 1992 as the base month is arbitrary. Its selection should not imply that the price 
relationships observed in January 1992 represent any norm. 


In Figure 7, residential heating oil, motor gasoline and dicsel pump prices include both federal and provincial taxes. 
Quebec is the only province to levy a provincial tax on residential heating oil. The prices in Figure 8 exclude federal 


and provincial consumption taxes. 


‘Figure 7, which shows cumulative changes in retail prices, represents a consumer perspective of the market. In 
Figure 8, the impact of tax changes is removed and an industry perspective of the market is illustrated. 


FIGURE 9 - WHOLESALE PRICES OF REGULAR UNLEADED GASOLINE 


wholesale regular unleaded gasoline prices in three Canadian cities and in selected 


The graphs and table compare 
ained from the last Bloomberg Oil Buyers’ Guide of the month and are reported 


American cities. The prices are obt 
in Canadian cents per litre, excluding all taxes. 


The prices reflect a snapshot of wholesale prices at a particular point in time and at specific locations. Prices can 
vary significantly from day to day and city to city. Prices are for specific urban centres and do not represent 
provincial or state averages. 


Each graph reports weekly prices for the last year for a Canadian city and a nearby American city. The prices 
reported for Montréal and Toronto are Bulk Contract Prices (wholesale prices which reflect the discounts and rebates 
that are available to large volume purchasers). Unfortunately, bulk contract prices are not published for Vancouver, 
so an Unbranded Rack Price is used instead. The Unbranded Rack Price is the wholesale price available to 
independent gasoline retailers when they purchase product from refiners for resale to consumers. As this price does 
not include discounts or rebates, the Vancouver prices shown in our graphs will tend to be higher than those for 
Montréal or Toronto. The "rack" refers to the loading area at the terminal where product is picked up. 


For New York, a Cash Market Price is used. This is the average of the bid and ask prices on the spot market in 
New York harbour. For Buffalo and Seattle, the Net Low Rack Price is used. This is a wholesale price for product 
picked up from a refinery or terminal and from which no discounts are offered. 


The table provides the current prices for the cities used in the graphs, the change in the price from the previous 
month and from the same month a year ago. As additional reference, the month-end table includes rack prices for 
Albany and Detroit, regular unleaded gasoline prices on the U.S. Gulf Coast spot market and Spot Month Contract 
Prices on the New York Mercantile Exchange (NYMEX). NYMEX is a non-profit organization used by its members 
to execute commodity and energy futures and options contracts. The spot month contract price is a futures price for 
the first contract month listed and trading for a commodity. For example, the price we publish for one month is for 
regular unleaded gasoline to be delivered in the subsequent month. 


FIGURES 10 & 11 - RESIDENTIAL FURNACE OIL PRICES 


The graphs are only published during the heating season (from September to April) and compare residential heating 
oil prices at the end of the month in selected markets across Canada. The data are a composite of prices reported 
in COMEP’s monthly survey of residential heating oil prices and information provided by Canadian refiners. The 
prices represent effective prices including any temporary allowances in place at the time of reporting. The month-end 
values for the current period are shown in the bar chart and the Canada bar represents the weighted average price 
of 8 city prices including St. John’s, Charlottetown, Halifax, Saint John, Montréal, Toronto, Winnipeg and 
Vancouver. Although not included in the Canada average, Québec and Ottawa prices are shown since furnace fuel 
oil is an important heating source in these centres. 


Regina and Calgary are not displayed because residential furnace oil markets in Saskatchewan and Alberta are very 
small compared to other markets in Canada. In fact, furnace oil sales in Saskatchewan and Alberta account for less 
than 3% of all furnace oil sales in Canada. 


Prices and taxes are displayed separately to show the values of the federal GST, plus the values of the QST in 
Québec and Montréal. The average Canada taxes are displayed separate from the price to show the federal GST and 
the influence of the QST on the Canada price. 
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